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3??t/'0R)?. WitfE UNIOTD SUVVtSS WM'XFV ?0MKC.-"SJX0H 

5tearing on 

FROM JAPAH 

s Iiv'ftiiligation Ko. Aft.lE(21 V.'i 

5 

fteaxrj.ng r:oom 

Tar i f f Cowmi.0*>lov» Building 

Wd,Mhijiy tC'i'Aj. '0. C, 

Wsdnouday, Max-eh 22, 1972 

Mot, pursuant to raco0wr at lOiOQ o'clock «„JU. 

COMMIMSIOMKR CWSmtt 0. VhlWX, Dating Chairman 

COMKZSKl'ON «T. BAWiOJ YOWKfG 

COW4IBSXOWS1H GEORGE M. MOOHK 

ALCO X*RESENT: 
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r.OKt«XCS:i:CMfft!l WlRKEa Ct'x-oBiuing) J attic hewing w i l l 

•bp :hj order. 

Mould, you return, to-the s^-nd- M.t:.. peutaob. .n.\vdi ifer* 

Mco>v<::t, 

(m jmim? OF .:rotws~MAKivta.E PRODUCT* 

MSlWRft, COLCJiADO; ACCOKP&NXED PAf 3- JACK MC DU)??, 

VXGCJ PRESIDJM AMP GJSNERM, MARKET? MAMMKK, pxi>a 

DIVISION — RESUMED, (Having b&ea f x r s t cluly awotrn.) 

COMMXSS»ZQN.$R PAP.K.3RJ Mr. DoutcU, before ufa roamne 

your t-.eotimony, tho Chair would 1:1 fco wake a atatamani. eon-

earning fchn wonts of yostovduy., During tho roae:*.*, tho 

Conmii.asion did make inquiry ooncorning tho investigation which 

tho Sfcafj: conducted at tho Outlaw oil d'ohns-dtanvlllo 

Corporation at Pc-xworc, on M'.?x«h l - i . , 1972., 

Ensad on v.hia inquiry. I t is tho Coasaission's voider-

otending that during the cuvssc o£ that, iavoatlyation tho 

CfucssUion did aria© oo.ucsrn.incj w.j.2ib.«.-:r certain indorsation vhioh 

had boon. requested would bo supplied by this J<?htis« '2-ianv.tlie 

Corporation. This question, wo under ̂ tand., •wo.a s&tis.f&ctorily 

resolved and the tfoba s~Manvil 1 * Corporation did agree, imO. I 

believe vo l u n t a r i l y , to .yubp.it the information vhirch had. fos&n 

ro.qu.Oi3 tod „ 
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the- course of fchot»<e di'K.iv̂ sicM}.}- , howe\?v.c t 

«oyr.a i'oforflnof' v/a« irwid.'i by «i s b f i niK-mber that tit® Oiiv.ifts? '.ori 

c('d DOT*£?'..•;!>,'% ub]>osn.j. powor. • Cut VKJ wore .Infrovitied that at no 

time was i t stated or indicated that: tho C'oitanitifAioxi intended 

to uitc t h i s oowor i c< ("hio invosLigation. Koithor VMU i t 

stated or indieufceo that any o f f i c i a l or employo*: or: tho 

O'ohn e - M a n v i 1 la corporation wis a being dicuotod or dks%a.ndcd to 

appear ofc this-; hearing, 

•X have shown you a copy of the report-v/nich io 

a copy fcho o't<r£f furnished' us,, and X uhdorfttsrid tluat you 

believe i t to "be cubatetntially correct,. 

'.Chors may bo some difCeroncoc of vitfiw but nut/-

nt&ntju&lly xt i s corroet• #s J.'&r «u fclse Ch«ir 

i a concerned,. thies v/il.l olot'o thio particular 

w&ttor unloc© you dec i r e to ra&7c« tiomo further atafcwf.nt. 

Mil. DBDU'SCH: Ko, Your Honor. 

CO'Aim'jiiXOmm PJiKKSKi WO w i l l proceed v/j.tfo your 

further testimony „ # and you way either do i t 

your&al* or have Mr, MoDui'x join, you on behalf of Johno-

Manvi1ie Corpora.tion, 

Mil, mV'SSCUt 'i'hanfc you,. 

Tho plant cloying thftt v/ur.-. referred to i n tho 

-'if- " '.• "sir! '• 

•••••.'i'jr V. i 
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• 'cue-tiu:vny yesterday was at MarrorOi. Louiyoua, o.nd 1 i«, oh;>. 

position of JoIri'MV.-'l'laHV'S l.la thnt the Owproh cod 

prise iovel of aahsitftou cmnsnt pipo, in our opinion,, oru!.'-..*d 

by foreign dumping* of vhieh jFO"UApem;« pipes was '/ part, **nc» a 

cauoo of tbiis pl-r.nt cloning, 

1 did not wantion the tonn.ngo capacity of t h i . i plant 

y»Gtord«jy, and tho tonnego capacity X osn informed i-i 83,000 

tons. In ray ofcfttsnwnt yesterday, X also mud6 reference to our 

two West Coast plants, at Stockton and Long Beach, and the 

fact that thay wer.o operating at 75~porcent capacity, the 

vtnusod -•- thin i« on an. average •-" tha unuaad capacity that 

iu. tho uvsrago 2i> poreant of capacity t h * t wcui wmyad, n*prts~ 

Eonto a. capacity of more than 60,000 tons, which ia two bo 

three- times tho tonnage of tho Japonsce pipo that ham been 

iwportad yearly* 

Tho unused capacity that X raforrod to I K a figure 

that an average* for the previews f i v o ywarw. Tho s i g n i f i 

cance of the unu«'*d capacity i s that j0hmi~M*MVil3Ui v/oulrt bo 

able to, with tho capacity of tbfc two Vfeat CoAflfc plnntw alone, 

to supply tho pips that haa corira from Japan at dumping prices, 

&nd thio is without reference to fcha c<>p&olty of fcho t h i r d 

plant which X mentioned/ which i% not on tha W\r<;t Co;wt. Mie 

iferroro plant, which h«d an ii3,'"yd-ton capacity, «nd going on 

to a fa., dier point, X would l i k o to point out to tho 

Comuission how tho dumping price;; work r or h«va worked to tho 
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X vj'i.'jii a t thi0 >'.vo;Ln.t o f t . i u o ( i f X' 'to p u r i n t o 

!l " " 
3 oho v, c o o r d n& an ©jchibit, Johny-M«uv:%XJ-0 ic«jccrd« o f t h o p u b l i c 
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bidding o'i: ' asboatou ceeiont pipo G.XM bo Uu> :8&;;t Bay 

Mun.ic5.pnl U t i l i t y D i s t r i c t . Tfoisse i'icfurea aeu a iiwtttcr of 

public rocord. 'JPhat i s why X rofor to thor.i a* pvihdto bid 

p r i c o B . 

May 1 have thi« Marked, avid '£ have n\WKs.rou» copies 

for d i s t r i b u t i o n . 

ec*MXgs:COHB3 PAiXKSR: yo3 p do you want i t 

marked to of f e r uo an ojrhlbit. 

Mtt. DEuWJH* K do, please. 

SKCWMfAR* WKSOH* I t w i l l ba tohibit No, '?>., 

CO MM}' £, G X ON By, PAloCWRt &he uoouoont w i l l bo reeslvad 

em .Inhibit No, 3̂  ,a,nd you. may p.^ooood. 
{"/he document above-referred to 
, was marked for Identification' as 
I n h i b i t No, 3 (Doutach).) 

MR, D3SUTSCKJ 'lhank you. 

Referring to the Exhibit, i f tho ComminB.lon v / i l l nota 

i n the beginning' yearn uhowi on tho Exhibit, the »upplicr..9 to 

the East Buy Municipal U t i l i t y . D i s t r i c t wer« A f r i c a n pi'oducore 

Then, i n 19GS, the- Comiftiooion w i l l note that tno award» on 

various ocean i.ouu that year- wont to VOB/2, VO»$ badny ono of 

tho participants preeont at th i s hourin^ today, end baing oats 

of tho distributor?/ for .Tapvinee* 'j?foducl'n ixcb^-ytoa oowwut pipa. 

You w i l l not© t teking the S-inch pip«, CXtifcia ;u:0. 

•:<:.'*'r»s'.'f 

i a 



^ ^ i J i ± L ^ ; ; i .J... : -.v •••••• •• • - • 

G 

: 3 

: 9 

10 

u 

\2 

13 

14 

IS 

16 

17 

18 

13 

20 

21 

22 

23 

24 

255 

that i;> whov;n chat i n iTumv.try o& 3.9So., Vona ynvu a quote f o r 

Kubota pips,, a-.ino'h,,. 32„Q00 feet cit $XW74 I<r-ys four pe;rcv;utu 

X nave penciled a figure,, ni'id by jny rough coraputatinn„. chat 

is a $1,.64 n foot„ ynu w i l l note that tho J-oltxus-Manvi 1 le 

price- was? $X„09p sncl tho Certain--Teed prio-a wr.u #l„7:i and tho 

award wf;nt to the uapc.neoo Pipo,.- BO that you hivfo an .,00 uoafcs 

a foot spread between tho Vos?s quota and Certy.in-'food quoto, 

and a 24-cent spread between the Vcs;* quota and tho John3-

Manvillo quote 

You w i l l thooy l a t e r i n tho year of 1965, note that 

the price for the dnpaneue pxpa was reduced to $1*58 and then 

la t e r on to J?l„54„ In 1966.; tho Japanese price waa lov/orod 

to $1,33^ 'tho price for the Japanoao pipo thereafter s we uhov; 

at figures for .1967 of $1*71 for Japanese pipo,. 1S68, ?l u73j a:. 

1971„ t h o i r price« were sfoadily t-aiecd., And tho point 

that we would male© i s th«t tho is e cigur©8 arc repreuentative 

of tho tactions that wo face in the marketplace,, Namely, that 

tho JapuncBo pipe coming from the Japanese niariuCacsfcuircr to t h i s 

in t h i c casoj, tho biotr.tbutor Vcaci eaniri irt ?.t duraplng pricon 

to Vo0ts« tho dumping prioou arc £ro>a thfj Japfmcoe manufacturer 

to Voco, the dumping prlceu are era,", tho Japanoafe manufacturer 

to VOK».& and thin enubica Votin then to go to u customer of f.tn 

ftprarican producer nnd ty<xyu we hear that you arc not getting 

a f a i r aaak<% froai your Jlniurican producer., 

Here i s the recti price,, and then a lower price ia 

crivon i n i t i a l l y . . Then when tho cusitc»o«r h«:: been v?o» ovor to 
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u a i n y t h e Jctp&nase Broduot e.abcsrto.o coKii-mt pipo,. 'chut; t h o 

!j p r i c o in/by t h o Awaricaa d i s t r i b u t o r o f t h o *,'&pa»\>::..o p r i o o is,, 

r&ia^d s o that tho. e f f e c t of t h o d r a p i n g pr/io.-: i s r r o m the 

Japanese na»»uS*cturer t o i t y ^narivon diJ-/tr:Uv>vitor, arid i t i;.i 

to enab.io th«<t d i s t r i b u t o r to i n i t i a t e tho taking m&y of our 

ClTi0tO}t'.-J.'C8 . 

.?md thereafter/ once tho ouatoiYier has bofm takan 

away on tho b^jjig, of price, then tho flsnorican d i s t r i b u t o r 

bogias* or tho Japanese pips can begin to roali^o a mash 

higher p r o f i t margin. So bh« of fact of fch© dumping price frosu 

Japan is'i to give it« d i s t r i b u t o r i n the United State a tho 

i n i t i a l opportunity — through low prices,to take way our 

cu/> toners u 

In tho case of asbootoa — in. tin* ocoft of iJaitb Bay 

Municipal U t i l i t y D i s t r i c t , you w i l l note that those avis very 

giaeabla foota<j06 of pipe. 

My f i n a l point i s to — in my atatemaut, i s to point' 

out to the cowmiwsion that the 75 percentage operating capacity 

ovor tho past fi v e yoara of oar two Vfer.it Coast plant*, tho ona 

at Long Beach and tho one at Stockton, ireprcftftnfca operation «t 

that level with a' d i f f e r e n t product Mix than we »t»rt«sd out 

with i n that plant. 

I f you w e n t back tor* y ^ a r a ago, to wh®n wo f i r at 

lx»cp*,« ae*ing the JapsirMtoo «cbeeto<?: cwmont pipo on the ftwsriean 

• ".'.uvrt^'ifr v-sv f. . voa would f i n d fchut o u r plant» ware 
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not proi'lucincf, for example, .-'storm drain p i p e , We voro 

primarily producing njrea.vtJ.re pips,. 

V7« lost tounago cm water pressure pipo to tho 

oapaneoe pipo,, that vats making i t P the inroad at dumping 

pricc-j/, Them we had to aubatituto lam profitable iteran in 

order to maintain capacity., 

So that you would not find comparing ton year« ago 

with today, tho cams product rciiis,, *md th© reason i u that aa w« 

lost tonnage to the Japanese pipe, using th® coropatitivanoca 

that i s n«CG!5aary to stay i n tho hmiu&m, *;a did tho ono 

thing that vma ncicoaaary and oseential we found othar avenues tc 

stay i n business. 

The eignii'ieaiice of what I am saying i s that the 

raorc fact that we wars able to kaop our plant operating> our 

two plants operating, at Long Bo<aeh and Stockton, i n contract 

to the* closing that wo had to make tit. Ms.rraro, doou not mean 

that those planfca continued t h e i r operation without oi'i:act from 

the bringing i n of tho Japanese naboGfcos cewUmfc pipo at dumping 

pricafj» 

Wo,only i n part tho ourvival of these plants v/ao 

accomplished notwithstanding that dumping by reason ot a 

(substitution i n part oi f the uyo of tho t ^ o i l l i t i u s to raako a toxin 

drain pipe, I would at thia point' !>?. tlm*.? l i k e to c a l l .Mr. 

KeDui'f. -

CQl-MX&SXQWiTi PARKKRs Suerotiary, ho« ho baon sworn7 

n H H b 
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3ECR]8ttRP.Jr MABONi Mr. MeDui'f haa bison sworn, 

Mvo MeDuiiC, would you pl©&so state your tu.'L'l. riaava 

i !or tho recordx 

M}t,. MC DUFF s % namo i s Sidney Ph. tfoDut'i!, 

?-JR. DSUffSCH; And what i s your t i h l o ( . >ir» McDufi'? 

MR, M.C DU5'F; Vice President and Govioral Marketing 

Manager o£ the Pipo Division, and a member of. the Johns-

Man.vii.le fc'&ioa Corpoxabion. 

MR. DSBWSCHs x 'have mad© cu statement to tho 

Cosmi&aionfl?:, fto* McOuff, out l i n i n g £iv© pointer tho Sirat 

being that we would Xiko to cue tho industry d e f i e d as inoro 

fchaa tho two producer':, on the Wes'.fc Coast. 

The £iacc4".'.dr with rostpoot to tha doming of our plant 

at Mcrrorro, l/3ai»iana. t h i r d , with r^sspoet to tho oper

ation os our two WiCit Const plants! over tho past f i v e years 

at an average oil 75 percent oi' capacity* 

'i'ho fourth, using tho Kast .Bay Municipal Oci.tity 

D i s t r i c t isi? an i I l l u s t r a t i o n as to tho tactics that huvo baon 

u.Kod to tuYSi advantage otf tho diuupivsg prlcavj* f i r t h i s 

with rfisp&ct to tho -Bub̂ '"11 . -ion of product is at tho two Wast 

Coaet plonttj, 

How, 1 iim ufft'ering you at fch£» time, as a wiftnaoa, 

because you have i-mcwlodga i n the &ro.»o that 3." do not hav« 

with respect to «ech ono of thooo oubjocta. X w«r>t to c a l l 

upon the CowKdBQion, i f . the Cojraaiaaiem wishes at th i s tiros to

ft? 

1 » 

I I I 

H I 



question fb;» McPut't' on tiny ona of tho zivc point® oovorod i n 

my fit:ftnnci;.t / ho sv.ay do so, . 

COKMISSXOHKR i?AMvf5R: Does Mr. Ma Duff care V.o i-<-.,v.'-.e 

anv oponino/ otat-.e-rr.ont i n Chief? 

MR, DEUI'SCHJ My Btatewotat ia that i t i s baaed upon 

in£ornvr!.'.ioii from Mr. Ke)5u££ and at t h i s point, then, X w.ntad 

the CoiKfiissioR to hnvo the opportunity to question him with 

respect to any of tho points of that statement* 

COMMISSIONS?. PJ\RKSR: Do you have any other witacsao 

MR. DEU'l'&GHt No, I do not, Your Honor, ao than, 

after questioning, any queotioao by the Cainvtdseioi'i, i i ! any of 

the parties v;ho aro at tho heariwry havo questions, i f you 

wight put them i n order, they oan ask any qweetioiie th-sy l i k e . 

COMMISSIONER VMiK&P.s Thank you, Mr. Dautyoh. 

The Chair v / i l l y i o l d to COKiroisaioner Moore. 

COMMISSIONER MOORK: X havo no quoatiomt. 

COMMISSIONER P,W(KRi CovfflrtiBsioner Young? 

COMMISSIONER YOUNG? Thank you, Mr, Chairman, 

X would l i k o to c l a r i f y very, very brioxly aoma 

point on the tabids about tho bidding of tha Bast Bay Municipal 

U t i l i t y D i s t r i c t . A l l t h a t , I tatoa'It,i« Cle«c ISO pipo? 

MR, Db'U'PKCKi 'Chat i s correct. 

COMMISSIONER YOUNGs 'Vh* itom under the Joluw-

Mcmvillft column for Septercbor I can't ro-v.3 i t on my copy -

is that Si,72, for 8-inch pipe? 
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MR., »BU3?SCBs X cannot read asy copy either. 

C0))lKT«yX0KoR YO'U'WGs I t looks like; Sl.,72. I f hot,, 

vri 13. you Gnznifih thfc- or>rr<sot i'i«>;.rc? 

MR, DSUTSCHJ Vce, we W i l l . 

COMMXSSXOKK?. YOUNG ? Thank you,, *ir« 

Prom vh&t plant would you ship to EJ&st Bay? 

MR. MC DUE1?: K'e would oithor ship irons our plant a t 

Los itogeles or tho plant i n Stockton, 

COMMISSIONED YOUNG: Do you have any 

othvr Want Coast 'plant? . 

MR* KC DUFJf:- Wo do not„ 

C0>W.tSSX0KX?R'YOUNGs Turning to the X^ouissiana. 

plant closing, I aia not o.Iear how tho Japanese imports wore 

related to - the closing of that plwufc. Can you describe that 

f o r mat1 

MR. KC DUE'S*: Yea. W-s look upon tho pipo market 

i n tho United State a iut being a national m&zkat i n . nature and 

we do not diecourago shipping lima or shipping locations. .. 

Obviously, i n urofvn whfjro i t in jooafc ec'oncmd.csri, on occasions, 

wo ship aorosa l i n e , and fcboraforo we fe e l th&t on© o£ the . 

offoctc- of the du>*.piag oi' tfapnw-auo aabotstoa cmtiat i n t h i s 

country haa caused a dopicesruou of the g«n«iral price l«vol 

through thts country, and i t did canuid-arablo toward th© 

closing of that plant. 
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you ohlk> from the ^ouisJ.a'oa plnxttv 

H'K. I-'iC DUE'S': We hsvo r-jhlppod fron tho £iOtti»im:& 

.plant to th<? Worst Coasf:, 

C0!*21'ttSI0NEK YOUNG» Durintr tho course oi: t.h<s* y<s<ur, 

.about what would bo tho normal, .-and wh?ifc won Id ba tha muxiikoxa 

porcontaga of. tho production of the Louisiana plant which 

would ba shipped to tho Moot Coast? 

MR. MC DUP7: That vcmld bo- d i f f i c u l t to say without 

our records. 

COMMISSIONER YOUNG: Juat a rough approximation — 

did i t ovar amount t o r cay, 10 percent? 

MR. MC GUS'PJ Ye.g, on oocarjion i t did, 

C0«MXSGI02?SK YOUNG': Over a period ofa y.w, or two 

yoars? 

MR. MC DU3?PJ in any glv«m year... t'o.r example, at 

•timos our r.^st Coast platvta have* boon undor wtrikw conditions 

and during those periods oi' time, v?o dm; product** :?ro;n a l l oi' 

our plants, including Manvi'Ll© i n l-1e>v/ Jaryoy plant, 

COMMISSIONER YO0NG: 

X can understand about tho striJco; the di.Eficui by 1 hud vma 

i n connection wi.th the testimony that two w<tat Coast piiints 

wore operating n.t losa than capacity* I do not understand vrhy 

yo^ would chip tfroat Loo.iui*.na out thorw, and, th&mtoxi •, ?: 

do not know how 1 so tfupanon-a duiap import.'* 'v/euld affrsot tho 

MA 

J f. -
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closing of the Louis ifana plant, 

Yon sec, i f you t e s t i f y th''.'.t you arc operating at 

about thx&e-touxfcha capacity duo to dumped a'opaxiea imports , 

X cannot relate that to the closing of: the' 

Louiu&ana plant uniftsia you would; ahip iStsot from the C/t.tii'orttia 

plarttiif and X do not £o;s that. 

MR. MC D'UFPs '.Cho raason that wo feed, that the 

closing of tho Murrero plant io redated has to do with tho 

depraaaetS prices.* that exist .for .-a&beefcoa cement pipe through 

the country, 

COMMISSIONER YOUNGj EOV the Japamjae 

MP.. MC DOJPFc From ton years ago to today, asbeatoa 

cement pipe in c e l l i n g at considerably a leocer price than i t 

did ten years ago. 

CCHlTOSICwftR YOUlfG: j,ofc us annmoxi for the Moment 

that, there was • substantial dumping of tfap-Miea© pipo v 

that- that decreased the price of, tho product on the fifest Coast. 

Now/: with that asuumption, I do not ode how that affooted the 

price of. pipe i n thin; country, i n an area where the Japanese 

pipo was not sold, 

MR, MC DUFF: Corcmiflfifi oiler Young , fchitJ in why we 

believe the market i s a national one in scope. Wo f i n d in. 

dealing with our customers that you cannot n&k the contractor 

and owner to pay 2S percent more i o r pipe Kaet of the 

2-Iiosissippi than you can W«afc of the ttiasiyaippi, and, 

1 1 * 
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therefore the pi-ri.ee structure- throovfhovvi t h e country huo t o 

ho '.jonoralXy a t tho ,/.uiiO l o v o l be«at\«a ft; tho £<w.u:-:W.-i low 

price «i: tha dapanoso pipw* KC frr.-jj. vhut t h a t ha.-.! aa ,lii£X4«mc<£ 

over t h e prioiv<y •.•ffcro.eture throaiynovt thti- country. 

COMMISSIONS:*. Y0UU6 i X do not vaofc -co b;-labor t h i s 

point too much, I havo a wop here t h e location of 

plants producing asbestos cement pipe f /jcooirdifK,' to this 

map, there* ia no plant' bstwoon a lin e in'Texaa,, around . 

Dallas or. Fort 'forth, and one f a i r l y "y 

Clowe to the Oouthorn California ooarjt,. 

You t o l l ne, a i r , ' t h a t tho p i p o .iws^ortod into 

the United Stater; and u?>ed on tho Wo.*>t Coast woa'ld hav« an 

ef f e c t on thes price of p i p e fiasst of the 

MiswiBii.ippi lilvor? 

MS. KC DUPPs Yea, wo do. 

CCWMZSSrOHSft YOI^C: WftU, I Would certainly Xiko 

aa elabo ration on thit«. r. do not .inder.vtand fchi», Y;-vt 1 do not 

want to take too 

ranch of tho Cormaiosion's time. 

MR, «e DUFF: I can o f f e r two explanation* Thero 

«ro cojftpanioa who aro i n the water works busiucor?, w h a v e — 

and own-ud — property through tho United States, and titoy buy 

p i p e , acb<2:-stoo cement pipe, c&st i r o n )j».ijv«, '.(tool p-lr,--.,. on an 

annual contract batila, and they f i n d . i t d i f f i c u l t t,: -?.nd«r-

otand how tho p i p e can c e l l for 25 porc&nt more- iv. i.•;•!.':.• location 



Tha riucond, chfj contractor who bid:-; on an ii-istitXX&d 

baaia for miwioipalitioR, pipe , nvateriaX, they do ao'.; do 

bufsinoaa i n juot one loc&tiou* vhoro ar® many .largo contrnotoi; 

who bio on fchie pipe oil an ever-'expsndiny c i r c l e , and, for 

example, a contractor i n St. Louie , Missouri, might bo beidd 

on 'a job i n Sax.', rronoiaco, or Seattle, and t h i s ia quite;- ccra-

jttOnly ocoy.rr.tng, and ha cenm t underatand why he .would pay 25 

percent mora t*or pipe tho Miei&iaaippi a3 opposed, to 

West of tho Kiaeisfiippi, 

Those arc two roanons why, Mr. Young„ why i t is 

d i f f i c u l t to waintain ";hia treoiondout* di£fcrenco i n tho aproad• 

COmmxstomR YGUHC:: Could you t o l l roe approximately 

what percentage of. the factory price v/ould bo the plant cost 

of ' shipping pipe trois. the Miaaiosippi Rivor to Southern 

California or vice vaxnn, and i f . there in difference in 

chipping from 13awt to Wast wnd V.'ewt to Ba«t. 

MP.- MC rtUFFs Tho.ru i s a substantial difference i n 

the f r e i g h t rata liix&t to West and to quote t h a t , X cannot. 

COMiCCsaiONBR YOUWO: Can yon t e l l me approximately 

what i t would cost to send material Went to East, in rolotion 

to the «ppr03<i"miato factory Price? 

MR. {AC DOi'FJ between 10 ».i-A ,12 percent. 

COÎ iSSfJlOHER YOUNG: 'fhmxX you, s i r . 

In connection with fchs f i r s t point.- about the. 
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d e f i n i t i o n of industry , T 6.0 not know who thia </'uo»fci©n. :U for 

X .tnic/so whoever vnitvcB to roapond to i t ia f i n o , FJo you a,ale uu 

to ccnaidor t.bo industry to inclr.do pipa of asbestos c<w.cntj 

wad X understand yo;a are snfctng indue try to be defined 

nationally to ~- did you &ak vus to include* a l l PVC and cast 

iron, pipe? 

• . MR. • MC DOTF: Wo fool that the industry for proaf'.rn 

pipe, such arj being import ad by the Japanese, i n c l u d e lYiore 

then; the two producers of a3bcinto:_; convent pipo on the Wast 

CditKt^ V?Q would, i n our cla»r< case of tho industry include chc 

various d i s t r i b u t o r s that hand la pipo. V7e would aloo include 

tho manugacturors o f erst iron pipe? and steel pip© &3 wcXi* 

CO5-JMXSSI0NBK YCUNGJ Can you t o l l reo j u s t b r i e f l y 

how a. d i s t r i b u t o r of your;1, Would bo ctdvorrt&ly fsffectcd in a 

manner d i f f e r e n t fc'rom your being aflvorsoly affected/? Both woul 

lose' tmsiaa^a. I f you loss© fousifteca, the d i s t r i b u t o r would 

lose bufjinen*. 

M»- MC DUST? Correct. 

COKKXSSXCHEK '20rjTfGi y 0ur 

price i s d«prc«ood and hia prices ar© depress oed. 

MP., 24C D'Cpy; XfSfc too oite ono example. 

CGHMXS8 XONER WUH«l Xfc . • ;* " 

Eooias to EHS that that would juKfc b« ei mathematical figure. * • 

MR* W)Py« Yo«? 

COHK2's,y:?'OM5i;a YOUNGs X am not ouyg^ting how tho 

"wVf •flSK 
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Comm.! r; s i on. might dooido tho question. J. am trying to f i n d nut. 

thti dit'faronaa, tho effect u&iping' on distributors vorauss 

manufacturers 

KK. MC DUPFs Tho d i s t r i b u t o r busins.on from tho 

inon.uffictu.rer, at a certain pries, leas i?o;«e discount which bo 

u t i l i z e s to take care of hio own cost of doing business and to 

cover hia p r o f i t * At tho prices wo are able to s o i l to our 

di s t r i b u t o r s , those are- at prices — about fcbu prices being 

offered by tho d i s t r i b u t o r for the Japanese imported pipe, 

and i n such a caae theae d i s t r i b u t o r s have no opportunity to 

participate i n air of tho businauo that micjht be available to 

thorn. 

For example, i n the sun Francisco Bay area of 

Csnaf&r(?) there i s a t u r f d i s t r i b u t o r of. oura, Xvinq 'JCurf 

Supply Company that, eiyht to ten years aye, puirehaaod over a 

quarter of a m i l l i o n d o l l a r t i ' worth of anbeatos cement pipe, 

and they i n turn offered, tiaat to t u r f and i r r i g a t i o n joba, 

and thay participated i n a private manner, Ihey aro not any 

longer ablo to do that because of the pricoa being offered by 

the d i s t r i b u t o r of tho Japanese pipe. 

COMMiysiCHKK Y0U2IG: 1 'understand that you l o s t tho 

business also? 

KR, MC DUFFs Wo lose the buKlneua aloo. 

COMMXSSXORBU Y0U?IG: 7. can >.»ler8fcund how d i s t r i 

butor located at a particular point, where fchew i s h<*avy 

ft 
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dapaneoe, pipe competition would suffer to a groat degree... 

more than thay would at eoma othar point. 

MR. MC DUFFl V«3. 

COWiXiSSZOtiKR TO UN Go Hut en: a group, t.hoy 

; would ceem to be affected,, roughly* the same no tho 

domestic manufacturers would .. ono further point that V. 

would l i k e to aiak« on thitst you do not have to aubmlt anything, 

but, X would calr. you to aubmit a l i t t l e memo elaborating on 

•Uriia p a r t i c u l a r point. X would appreciate i t . 

X did not undorabzud tho substitutes products. 

Would you mind row mating that, plea.ua, a i r , oithor ona of you. 

MK, DBWSCHt X think Mr. Mcbv.ff can stato i t , 

MS, KC par/; 'fho point V,x, Doutsch was making i» 

t h i s , tUn'c ",hriX0 wo to fr«;>5io cat producta wist nt tho ti.'io that 

the dtepaaeju* pipo started to by imported into t h i y country, 

and having dona nothing, and today, looking at that aame 

product wiy.t tho u t i l i z a t i o n of our oapacity on tiia West Coast 

could be cc?uiiderably lose than at th« 715 pGrc«mfc» 

'riio point that ho wau makiny la that we had to turn 

to other markets and to invwafc i n research and sales to dave-lop 

other products which wo are soi l i n g at a considerably l#go 

p r o f i t than the product of class preaaurcf pipe that ve had 

enjoyed before. 

So, being a buwinoasman, vo haw atfc'X&ptod to make 

sows compromise but i t hay been an Import en t oonrprcmie« for us. 

m 
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COMMISSIONER YOWKS: What you p. re c»sj?iny :!.sa that 

in addition to the normal adjuctsnonf you have to wake in y^ u r 

product .line in your plant grid salcc e f f o r t s as result of 

the normal change8 which you had to nuifc«„ yon uiight b,wo h;x! 

theae because of the Jnpsn«30 import fi? 

MR. MC DUFF: Yon described i t perfectly;, Mr. Young., 

CORMISSIOHKR YOUNG: Do you have any other examples, 

other than thio Enof liny Municipal U t i l i t y D i s t r i c t on the 

pi:ices., Xf not would you furnish tho s t a f f that information., 

i'ji,, lie DWF: I beliovo we can do «ov air., 

YOUKO j Uhan'/c you. You n*sy do any of 

fchie on a confidential bneis whesre thi s wwa not d public bid 

situation* I f you vmnt to submit acme of tho privako bidw,, you 

may do BO and X v / i l l assouro you that your ronpectivri confiden

t i a l information w i l l bo used only by that t a r i f f Comwiotfion 

and i f w© decide that wo do not w n t to r o a t r i o t i t to con f i 

dential use V/Q w i l l not diwclcwc i t f r but w i l l return i t to you* 

We w i l l not violate tho busineeB c o n f i d e n t i a l i t y of 1 

thnt» 

Mi„ DET/fSCH; Wo have submitted, Mr> Young*, a l l of 

our records to Mri, Garilo 

COMMKSXOHE'R YQP2TC: Thank you,, s i r , X have no 

furhter truest ion stf Mr* Chairman,, 

COI'MXSGIQifliX PARKBH: Covinslouor LeonardV 



COMMXSSXOKfBk bflOMARD; Thank yov... 

I undoroc.'-uu) that thin quosrtion ha 3 !>io,n potfod by 

tho Vico Chairman,. w«d alludod to by Conmiisrjionor Your;.-?, Xt 

would help ma from thin pointy Mr. Dou'cach or M.r/, McOuffc', ,1.f 

you nun give us any information now or late r for tho loyal 

j u s t i f i c a t i o n af? wall an your factual explanation for what you 

consider to bo the d e f i n i t i o n of "industry" i n t h i s particular 

caue. 

Aa I understood i t yoafccrdny, you said, and you have 

re i t e r a t e d t thv.t indtt&bry ahouid bo eonoioting of, not only of 

the producer, but tho ocllora of tho anbcsstoB eomont pipe, ;nd 

perhaps othar pipes- X don't know, and i f there i s any leys-.! 

j u s t i f i c a t i o n f or that, as wall as what you foo l tho facts 

warrant i n tho s i t u a t i o n , i t wight bo of acm-a hoip to uu. 

!<'JU UW£8QUi K&y X reite r a t e that vo viah to rawt. 

on th« profiontation m»6si end go no further. 

ComXGSimm YODBOr And -you rcali«o that i f wo 

discover anything oloe relative;" to thio and even i f you have' 
c 

hot s a t i s f i e d our burden, we cannot do t h a t u 

1-1)1. DEU'JPdCHt Wo accopt that. 

X would only o f f e r t h i o ; a roanufaotuter of any 

product docs not cwist alono. I t takes tho engineer, tho 

contractor, end fchoae ©.ooooiated in'supplying accessory itsau 

to tha distributor,, as well as othar competing Msmufacturors, 

'to Maks an industry, and i t j u s t sci&ms to u« to define the 



industry aa only Certain-Tood and our.s,, ia r&thfcr narrow in. 

aciop<3 boo-mao wo do liafc ostiot in a TOCWUM on tin* iro.••;*»*. Coast. 

COKMISSIOHKR y.EOaaKDs As X underst-md i t r your 

d e f i n i t i o n of "industry'' i s ». national industry, and, therefore 

X wonder i f . you. h£.v©, or could you. supply to ua, nojno informs.-

t i o n 0:4 what tho picture would be on a. nationwide acopa, and 1 

have i n saiad. p a r t i c u l a r l y what tho prioo situation itu You 

bm'a alluded to i t , suid I don't know i f wu ura going to get 

concrete or comont information that i t ia nationwide, and to 

that cuctont wo would appreciate anything that you could give 

u» so wo dim see- what the situation io aorocw tho country and 

not on j u s t the We at Coaat. 

MSI, JMSDWSCHs Yea. 

COKMTSSXOHEP, XAOHAHDi Have your average prioaa for 

asfceiitos cement prcaourc pipo been higher i n Los fegalao than 

i n Bif.n Francisco? 

KK„ WC VWS'i Our pricorj, our average priooa, have 

CQWSSSXQmw. y.MOimmn What porconta-.ge of your sales 

on the lf<iflt Coast i« awadu aft e r coiupettltiva bidding againot 

Japanese ii&portore? 

MP.. KC DUFFs I can't ftuBwor that quaution.-

COmxe&XCWER tiECNARD? Could you t r y to supply UQ 

with !?OTO3 information on that point? 

mi» MC DUFl?s >m©n tho JapanoB© nro in a job against 
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uu, we. do not choose* to moot tho Jupan&sa priow:; . 

C0MMr*JS3:0M?ft LEONARD* Wall, how certain are you 

when you say that you w i l l be msoting import competition for a 

bid or negotiation? 

MR. MC DUFF: We go to tho owner and aisle the ooru'n: 

i f ho does or doos not accept the foreign""Imported product. 

I f he says he accepts i t , then wo make our d&ciniou from thare 

as to i f wo are going to nfc&y« I f ho sayw ho doeft not, we 

aako our decision on that, and that io i t . 

COMl-lXSBXWBli UiOHWDt You maJr.e tho dociaion not to 

bid against i t ? 

VIR, MC DOT.F: V?© offer our product at tho prloo that, 

we would o f f e r i t on the bssin that i f he sayte ha didn't 

accept i t . 

CttHMX9aX0IJ3Ji MtCWWWj Arc you Haying that you 

ncvor t r y to lov;or your prlc«, i f you know there- i s another 

pipo l i k e l y fo bo bought out? 

.'MB.'HC DfJP}7f I em unying w» do not ahooee tc lower 

our prices when tho Japanese aobeatos cement pipe i c l i k e l y to 

be bought out* 

COKM13SIGRBK W-mtdW', That i s a l l I hato for tho 

procont. 

COKML'JSIONfiR YOUi?G» X havo a follow-up question. 

COHNXSSXOWiB PJUftKEKi COWMisoioner Ycuny? 

COMMISSI XOlftBR YOIMCJ I can understand how you Xooo 



bmimvja to tho tf-apan^aes by following this* policy that you 

havo jwjb onuworafced i« answar to Corwriie&io.fier Y,*¥onard„ 1" 

do not know how fchisi would dofasr your buainaius i f you c'lo not 

raoet- the -Japanese competition. 

MR, MC DO'FFi Very simply, Mr.. ?fcrang. 'i'ha t a c t i c s 

used by tho Japanese, tho importer of tho Japan-ay c pip© ,wh©r<a 

he haa a price-dumping bvxs.inoau of going to aabaotos? cement 

pipe customers and inducing thm\ to accept tho foreign pipo 

i n i t i a l bid- Ho offers hia c'or.'uidar.wbly h^ttar price, ae 

demonatratad by the bid to ftaat Bay Municipal U t i l i t y D i s t r i c t , 

then auboequontly cornea up, amd. wo havo t o recognise k eproad 

between the tactic» ua«sd by M M and the prices that wo o f f a r v 

We could pric» oui;»alv©a cojupntitively out of the 

market. Wo attempt to read fch« market ao wo a.va able to main- • 

t a i n none aharo of. that inarkejt by our own price utruofcivr-a. 

CQimiBSIOimX YOUWfls' DUG further question on anothar: 

point* X think yesterday thora was testimony• that d i s t r i b u t o r s 

nonwtlly cannot carry*inventoried, X)o your-'diiitributora 

carry inventor lee? .. .. 

im. MC PUFFt Our dis t r i b u t o r s carry inventories to 

service their ouistoaioru •' 

COtmi&nmmm vmmi no the di^trlbutor-a who handle th* 

Jajwyafc/fe imported pipe carry inventories 1!? Do you know whether 

or not they do, and i f they do' to' what cttf e n f t l r t i y do? 

MX4. KC XXSSVt £es* - Wo have obssifv-ad tho a a i n general 
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torraa , a:<!.<2 i t occurs that they are carrying «. considerable 

inventory -

C0J-5M1SSI'OMER YOUNG: So you do mot oonaider you have 

an advantage by vir t u e of inac c e s s i b i l i t y of smpplying the 

Japanese pipo on a tiaioly hauls? 

MR. MC P/UPFt Wo* 

comxs&xomm YOUNGs and you do not consider any 

normal price spread that i o recognised i n the industry between 

the imported pipo n.nd '(die domewtic pipe bacau.ce of the Eidd.i~ 

t i o n a l oervicoo that you &20 tible to render that the Imported 

distributors of importo are not able to render? 

MR. MC DVH'fti flawed on our observations, Mr. Youngr 

tho d i s t r i b u t o r of the pipe h«v© I f In stock. Whey are able 

to of tat alaofct equal aervlco with u» i n tc?.'::.a of delivery. 

COMMISSIONER YOUNG* Hara you had /.ray Indication of 

any quality difference between imported tmd domestic? 

MR. MC OVS'Fs We poroiat thut there 1B/ 

CGMMZSSIOKEft YOUNGs Do your customers recognize 

that there i s a difference? ; 

MR. MC DUFFt Hopefully, that i o , we u t i l l hope 

they recognise there io a difference, 

COMMISSIONER YOUMGs »)?h»t i s t i l l , Mar. Chain* am 

MR, DSOTSCffi X would l i k o to nok on© c l a r i f y i n g 

question of Mr. McDuff, The l a s t question, the cUts,'-) press in 

pipe which i s produced by American produe«ryor Japanese-

•4B81 
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I producers! f ia that preo'.uo&d n^der any .si p a cific upsoif ic,'«tion, 

undt .Lf,', so, wh.'ab .IK H>,U .•.speai.1.'i.«ati«v»iv 

MU. MO PUFF* We produce.1 o",.t ctf.tto/? prasHttva pipo to 

the fttiuar.iottn Water Woi-ko JtoEoainticin ivipocif ic*.teiono. rrho 

Japanese etete i n t h e i r l i t e r a t u r e that they produce to those 

same opacifications» 

\i& have no knowledge of t h i r j , b««av».ee w<& have not. 

^ been i n t h e i r plant* and v/e h&ve not observed t h e i r taat», 

y whether or not that ic the case or not, X do ».ot know, 

MR. bvi tho Japanese asbostos' pipa pro

ducers x-epriSif'snt to tho tearican buyers ttuvt. they ccco buy 

ing t h e i r pipe to the aamfc specifications Joh»8~Kanvi3.3/f 

. 1®. MC DUFFt we understand i t . 

COKMISSZONSR STURXSRi Commissioner Leonard has 

another question or two, I'believe. 

C0MMXSSXOBER LEONARD« Mr. Morm.ff v has Johno-Manville 

ever led i n th<s price rao», levering the'prices, or ia i t ts 

price leader? 

MR- MC W f f f f t X don't know what you wifean by that 

oueutlon, i'ir. teon».^» 

COHI&tvWOMSH XiBOMftD j know whafc the market 

i o f o r piyu, X would gather, find doyomt ever make the decision 

youraclf to be the price leaders, and off e r « better price to 

t r y 'to Inttvz&QQ your shavo of that marKofc? • 

: MR, MC DUFFs Sh<a approach that wo uae ia bumd on 

;i;-„".~ Tf^^'SVnT ./'.!<• '.•'V'̂  
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our need to pocterate a p r o f i t and the co.'tditionu tat, oiiiot 

i n tho market, and. v/hath&r or not we are f i r s t or second, wo 

don't pay any attention„ 

COMMISSIONER X<B0NARDs Go you could, i n fa c t , b.n the 

price leader at the present time, whereas other tiiaea you 

might follow the other iriftnufactit'-era'i' 

MR, KC DUJf'Fs You could draw that conclusion, 1 

suppose. 

COMMISSIONER LEOSfTOi 'Shanic you, a i r . 

C02#!IS£>X0NEU PARKERJ Mr* McDuff, On Exhibit 3, I 

understood that yea i d e n t i f i e d Vastf, I believe, as being the 

.d i s t r i b u t o r of Japanese pipe. Ie -Effickeon a clihtribufcor of 

Japanese pipe also? 

Mil. MC PuTFt I t i o roy understanding that at one 

time he wau; yes* 

COlMlBBr.oW-li p-ARKSR* Jlo X undorstand Johns-Manvillo, 

you s e l l pipe d i r e c t l y — for sample? l i k e the one that you 

mentioned, Eaat Bay Manicipal U t i l i t y D i s t r i c t -~ Johns-

Manvillo bid d i r e c t l y on t h i s contract, or wa# thie done 

through a d i s t r i b u t o r of tTohusi-'Manvillu'V 

MR* MC Direri IJ: VQ 'had ah opportunity to secure 

t h i s business from East Hay Municipal U t i l i t y D i s t r i c t , we do 

ship the pips from our plant to t h o i r yard location arid b i l l 

the customer. 

COimins'iumm VPJmMs find vould you also submit tho 
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% bid., tho o r i g i n a l bid? 

MR. MC DUFPs We would submit tha Original bid, 

COMMISSIONER PKRKHRj And you also , X aS3Stt«H«, i n 

certain typo of s&laa f• sal 1 through distributo-ry s i s that 

correct, or m I incorrect? 

KR, MC DUFFJ V« p o l l pipa through our dis t r i b u t o r s 

f o r delivery to t h o i r stocking locations. What thay do with 

tho pipo a f t e r t h a t , wo do not influence them.. 

CObli-SISfilOKER PARKER: So, i n dtheur words, you both 

c e i l to die t r i b u t o r e , and d i r e c t l y to tho municipalities? 

, : MR, MC DUPPj >: can only comment that we s e l l to the 

di s t r i b u t o r s for t h o i r itesv' and we s o l i d i r e c t * 

: •COMMISSIONER PARKBXI* ' yas, 

MR. MC DOFFt Kow tho di s t r i b u t o r flel'io, 1 can make 

no comausnt • 

eomussxoum mmwni Can yon givu wo any id«a, 

roughly y of tho p&rcentacfG that is' add d i r e c t l y as being wold 

t o this, d i s t r i b u t o r ? 

MR. m wn> ? X would prof or not to* 

CQHHX88X0E»Sft PARKER: ' 2-hia exhibit 3 do»a thia 

purport to ),i»t a l l of th« 'wateo or a l l of the purcha^ea^X 

ahould say, by the East Bay Municipal U t i l i t y ' D i s t r i c t of 

6-ii'tch and (J-iach *tabo»toa cement pip* duriiv/ tha period 1S*S1 

through and to 1&7I? 

; MR. KC WWt X cannot howiatly anw/or that, Mr.. 

I : ..' - i ' A W. O '•• 
!•. \'^;\.:;^J

;;v.f. . 
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Parker. ;<: don't honoatly know, 'Jhiu wan compiled f o r me by 

tho Price Adininistration group whether t h a t involvea 'the whole 

hiut o r y , I cannot say, honeatXy* X cannot honestly say i f i t 

dooB. 

COMMISSIONER PARK)3R: What did you aak thait! for? 

MR. MC DUFF: racap the bids, 

COMMISSIONER PARKERS A l l the bids? 

MR. MC DUJPiT: I don't r e c a l l what I said. 

COMMISSIONER P&RKSRs With roferenow to baing a 

national market rather than a regional s i t u a t i o n for the loss-

than-fair-value ualos, al; loaofc, dosa your company attempt to 

s a i l the earns q u a l i t y and tha tyrado of pipe at a l l destinations 

i n the United Stateo at approximately tho same's prices? 

MR, MC DUPPt Yes, m do. 

' COMMISSIONER PA&KBRi And I take i t froai soma thing 

you said, at tiruaa you do bid on acme ac-callcd national 

contractu with the poop] a who ops rat. o nationally? 

MR. MC DU??i I don't undorutand the term "national 

contract." We do not use such a toria. Thcro aro cuatcmeru 

who auk uo to bid OK pipe for a mtftibar of t h e i r locations 

on an annual baa i n and wa do bid on such requests. Wo do not 

refer to them aw national contractu or any other terra. 

COMMISSIONER PARKER t During t h i s period of time 

covered by Exhibit 3, X boli&Vo the record — that thoro la 

soma evidence i n the record, at l&aift t that tho pipo was aliso 

"pr; 
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being iraportod from Mexico, Bolyiura. and «»ay.b«» aoais other 

countries, ivro you fo.miii.Kr with tho imports, from Morico/ 

Belgium, and tho other oom'ttrioa? 

MR. MC DUPPz Yt?a, a r c 

COMMISSIONER JPMOTRJ Wore voa OQiup&titlvo or waa 

Johns-MajTiville competitive with pine price?; fsom Mexico* 

Mil, MC DUFtfr No, we are not. 

COMMISSIONER FJffifGSftt And ia pipo s,tilX baing im

ported from Mexico during the l a s t three or four years? 

MR. MC PUFFi fee, t.hor« i.u. 

. COMMISSIONER MRKEai And i s any of that going to 

th& Waist Coast, ac far as yen know? 

MR. MC DUFFs hs far m wa Know, vary ' l i t t l e • goca to 

the Wo«t Coast. 

COMMISSIONER PARKB&t V / i l l you t o l l 1.(0 i n your own 

terras, or general terras i f you don't have then apcciflc data 

before ~~ 1 are cur© you don't ~~ v/hofc you contended that to© . 

wargin of imdoryslling of daparassa pip« vorsuzt tho pipa of 

your product waa7 

JWR* DEU1SCH s I can only anatmr that I have b«en 

provided by , Cortain-f.'fcK.d 'Products that tho average wao ?.0 

percent bo lev; the price u i n Mainland Japan and I don't hon^wtly 

know, howavar, how that, red,afoci to our price u fracture,, 

although, I balievo that wo have mttd<<? the aaswinption that i f . 

fha tfapaneoe asbe»toa ea-mont pipo p r i o r i woro 20 p&rc^nt higher 
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that the 'buainesu that haw gone to the aapanose a-sbsRtoa cedent 

pipe would have been the business? of Americans ashentoa ccuont 

pipe producer,^ 

COMMISSIONED PARKERS Lot itio oae i i ' X underivband 

you correctly* Xt io your information that tho price of tho 

Japanese pip's io 20 percent below the price of the sauie pipo -in 

Japan? 

MR* DEUTSCII: On an average,, we were t o l d . 

COMMISSIONER PARKER: On an average baalta. Wow, 

what X an ascertaining: what ia tho difference betwoan the 

prices at which that Japanese pipe i c wold competitive with you 

in tha United States? Is i t 20 percent under your price, 10 

percent, OJf 30 percent? 

im» DEUISCHi It'oooms? that somatime3 i t ia two or " 

three percent under our prices after they have ra^ <ed o/ia, 

they have comer&d the buain0»«#, But looking at tha i n i t i a l 

b i d , i n order to catch tho customer i t haa ranged from 10 

to 20 percent at tho figures X have looked at, but X have , 

only looked at eosae exawplos. Wo could work i t out w.vche- | 

isatidally i f vrc went to,' f o r eiwanple, Eaofc Bay MunicipaX j 

U t i l i t y D i s t r i c t . 

I have some eiatUar tfigureu with'th- City 

of Areata, and the City of Haywood, and we could go through' 

those figures, but 1 would nay i f you want, wo can work that 

out rcatheiwa t i e a l l y r i g h t now. 
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COMMISSIONER P&RXCSJRJ X had i n rain«ir primarily. the 

period covered by the Treasury investigation, th« l a t t e r part 

of XT/0, or tho year I!? 70, to make a comparison of: iaa;Jor 

undoryulliag and fair-valuo smloa, i f you have any. 

MR. OKO'TSCH: rt' you have more questions of Mi-. 

MeDuff —-

COmXilSXWirStt PARKERs YOU can. aubnslt i t l a t e r for 

tho record^ whatever way yon prefer to do i t , 

MR, DSUTSCH: I prefer to inaka our submiasioa 

through our prt-uontatioit. 

COMMlSS.lGUBPv PARKERJ I f you care to sub-mlt, i f you 

have i t , you sway do co. 

KR* rr^amvDrwaBR* Our testimony w i l l indicate that 

lesu-thsn-fair-valuo would have entered isoro i n 1970 — i t 

would have entered more i n 1971, and you Kay wii;h to cor.s'ildar 

thot i n connection with the requoat jurst made. 

COMKISSXOMEtt mMElU Xt i s hot A request, Mr. 

Koroiaendingsr, This 1c e n t i r e l y up to Coumiel, i f he deulrus 

to submit that information. 

Wa w i l l now turn to 

COMMZSSIONKR YOUHO* May X ask « question? 

COMMI&SIOKKR P&RXBRj Y«3. 

COMMISSIOHER yCUSGs Mr. DcutttCh, i n 

answer to Co:<aai saioner Parker'a question about the avoir^/a 

underselling of lYaptmecsa pip<» on bids Which you which you 

M M 
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participated depending on the nature of. the traur.nction. 

MR. DEO'rSCHi X didn't understand about our p a r t i 

cipating, 

com-n.Bsioimn YOUNG J r-et ... 

we rephraao the question. 'X understood you to ©ay that . 

i f . tho d i s t r i b u t o r handling the Japanese pipe wore 

out to "capture the customer", they slight n e l l 10 to 30 percent 

below your price, and aft e r they hv/a 

captured the customer, they might underaell you by two o.r 

three percent, la that what you aaid? 

MR. DStJ'rsCUi That i s what 1 aaidf yea. 

C0i#llSSI02«ER YOUii'G? Whut wa need are 

specific illustration!? of the priec-a fmd the nature of the 

transaction, aw much information an we can got, of where the 

Japaiic.ee euchandiaing operations "capture tha customer" i'roiii 

an area from crchnB-Iicnville. I f you have «uch ex;urcea 

that you h&vo not arJjiuitted, ple<aw& do submit thorn to tho 

s t a f f i n rcBponoe to t h i s 'quantion. 

mu wmsctii. % 

COKKiaoroBER YOUKOt I t w i l l ba on a confidential 

basis, whether public bids, private bidu, or wh«.t<ivor. 

MR. DEUTGCK* I would l i k e to c a l l on Mr-, Gar 13. to 

submit i n t o evidence th© H e t that v/e f i l e d on the open Ivid/i 

i n i t s entirety and £ can continue to ansvmr your Question* 

COKMXSSXCMSR YOUNG: 1 don't want to go into u l l of 
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theae at the moment,, Xt would bo too burdonrjome on. the 

Commission*a time and tho time for the hearing,, X would' li h o 

to have '.'rom tho Johns-Manvillo Company* from January 1, I960, 

to date„ the prices for pipe that you bid on;, if you bid* or 

whatever \ ; o f f e r i n g price i n , the prices of the Japanese 

pipe which you indicated frequently rzm 10 to 20 porcont belowt, 

and any other information that you. could supply us in connect

ion with every transaction where you consider that tho import 

pipe "captured the cuHtoraer". I would Xilco to have that at -ont^ 

i u t e r tlm&t on a confidential banic it i t needs to bc 0 hov/ovor 

you wien to c u b a i t . i t , 

MP., PBUIflCKx Wo w i l l eUbrait t h a t , Conwioaionor 

Young, on a confidentl:-,! basie y and £ have rivndo a note of your 

requests 

coyjtxsBxomm "zqvmh. .Thank you* e l r , 

MK.; KMHKuyj Mr/-Chairman* do X understand the 

request vao directed f o r advertised bids? We would roquet 

that i t not ho -tsubaiittod i n confidences This i s 5 wetter o£ 

•public information,, . 

COm-iXS&r.OUm VOVMG; X asked for a l l information? 

including the information considered business con^ldontloir 

X do not believe he•suggested the material be i n confidence 

that had to do with public bidding. 

MR. KU&IKISDY: Thanfc you very much* ?fe understood 
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t h a t would bo available t o na? 

COMMISSIONER YOUNGs Mio witness has (jubmifcfcnA 

publicly infownafcion whore the bidding was public, and X 

would asiounie ho would submit i t t o you, after ho decided whut 

wao public information and not submit i t tie buoinuos confi

d e n t i a l , and the othar I a« aurao ho would wubinit 

to you. 

MR. D8UT3CH: Yea. 

COMMISSIONER PARKERt And the public bidding i u f o r -

Usation i s also available froia the public Hourceii. 

, MP., zmmtDYt Oh, yea, 

COMMIflUIOHEft PARKERt tod w do have a time situation 

&r.d whether you get tho public information might be «ubmitted 

to us i n tirao to help yew ia anybody's guesfl„ I think, 

KB. KKM>;b£jy» Yes. 

COHHXSOXOtm'R X'AllKEtts We w i l l take a £ive-mlnwfce 

receea, . 

(Whereupon/ at 11*08 a.m., the Cosiraiselon recoaccd? 

and reconvened at 11:15 a.jju) 

COMMISSIONER PARKER? Would you return to tho utaad, 

Iter, McDuff, please? 

• Xe there croeo examination by Mr, ncuif^endinger or 

Mr, Kennedy? V..v* 

. Mft. KHRJSfDYs Yes, there ia,' Kay X request that Mr, 

Deutech return to tha fi tend. I t might bo OK d o r for a»y 

lilt 

to*1 
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cross ©xaiaination, 

COMHlGfilOiTiJR PAHKESlr ' IS? you would j o i n h.te. at the 

etand. 

MI'.. K'fiNW'EDYt The questioning w i l l go bach and f o r t h , 

MR, DBUTSCIJ: I wight a ay to Mr. Kennody that the 

person with knowledge ia Mr. McDuff, «o X may have to rot'mr 

your questions, tc- Mr. McDuff* j 

MR. XEKKKDY: My question »- X umy not be able to 

distinguish to v/hom I should uddreao them. 

MR. DBUTSCH: Fine. 

. i MR. KJSfRfEDYs X thinfc you, KK» Deutacb, you have thio 

infottfttttionr.'• coold you t o l l us your oales''in tonnage, i n 

ficbG0tp0 cement pipo/ what war* i t . i n 1971? 

V&\, mmnciii X don't h*va that information,, 

MR, rjii^Eoy; flcea Mr. McDutff havo th.xt information? 

Kit. DEWCCHs That was* information that \m ,«ubadtfced 

to the Commission on ft confidential hautn and w# do not choose 

t o give that out at t b i s time, 

.''.«&. rxawmtt V?ould you Accept ^12.^ B i l l i o n ? 

COMlXS«X0l«Ka PARKERt Way,2 repaat .the-statement t h ^ t 

the chair wa.de ea r l i e r X beliove? when the witness for ono of th| 

other companies w&s teetii'ylng, that i f questions are asked 

that involve confidential information, that the Chair would 

not require you to anawer those quotations, and you can so 

•indicate, and yea could, sub/nit i t t o th"* Cc#3uisr3ion i n 

111111 
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confidence» 

MR. KJS14KKDY: Mr. Parker, X don't v/r.nt to qu'.c.vrc.l,,, 

but I have tho Johnw-ManvilJo information l:xojn thoir Kow York 

oi'fico, and i t i s an annual report, and 2 was} trying to got 

i t i n the record. 

MR. DftfJTSCHi X have a copy of our report, and i f 

you wait a minuto, X v ; i l l get i t , tho annual report,, and bring 

i t to tho t&bla hero and enter i t i n evidence, or read from 

i t . ... -

MR. KENNEDY? Very good. 

MR. DRUTSCK: Could you excuse rno a moment? 

MR. KSNNBDYt Via v;«ro not able to got a copy of that 

i n Washington,for '71. 

MR. DEUTSCKs X have i t in bund. The Jehno~M<mvin« 

Annual Report. Mr. Kennedy wiuhca to place i t in cvidunco 

X w i l l give up thio copy and ho can place i t into evidence, 

but i n anower to his question ua to the statement i n tho 

annual report, tho J971 unlna f o r ulX typoy oi' pipo — that 

includes PVC, as wall as aobeetoo com&nt, throughout tha world 

arc shown at #115,101,900, Thuro i f l no breakdown of that 

figure for aoboctoa cement pipe i n the annual report, 

MR. KENNEDYt A l l r i g h t . X v / i l l accept that. I f 

you would wi*ih to Keep the aaboatos cement figure confidential 

ffi, DBUMCH: Yes; 'we "do, 

MR. KEKKEDY: What pcrcentagsj o2 the market ?or 

^ ^ ^ ^ ^ 
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asbestos cement pipo -Joes .Tohna-Manvlllc-i provide? 

MR. MG DUFF: In clays proseuro pipe? 

MR. KENNEDYs' .All aabastos cement pipe. 

Mfl. MG DUFF: 1 do not choo&C to divulge that 

figure. 

MR. KENNEDY* A l l r i g h t . Would you do i t by olaao? 

• l<SR. MC DUFF:'In class, cln3i! pressure pipe, 4-inch 

to 12-inch imported by the Japanoee, on an annual baaid, we 

enjoy sowething l i k e leaa than 50 percent, and i n tho nren 

served by Pacific Water Works Supply Company, wo en-joy some-' 

thing leiiG than 35 percent, and i t i n beoAuao of tho t a c t i c s 

ueed by tfre importcro o i the product i n inducing previous 

domestic ftnbostoa cement cuhfccrcern to coate to thaw because oE 

the low prices offered through t h e i r advantages. 'l'hi« ia why 

we havei that low fi g u r e . 

MR, KEHSKDY; Do you k;sov7 dr you compote viifch 

Certain-Teed &ud Pacific Water WorJaa, aloo? 

Ma. MC DUFF; We coaipote with CorkrJ.n-'.i'ood; we do not 

compete with p a c i f i c Water Supply Company, 

, KK* • KEi?WE0Y* ICn whkt"sansio do you taa&n you don't 

ca&pete? -

HIU MC Duwr Wo do not offer our pipo 2or utile at 

the priceo offered by Pacific Water Worka„ 

MS. KENNEDY? A l l r i g h t , Nov/, aa r understand i t , 

Johna-Manvill© waa not the party 'complaining of lem̂ tha;'i-»£air~ 



value prices i n thio case, and I aw a . l i t t l e b i t pus sled by 

the testimony given uo f a r . toe yot\ —- have you t e s t i f i e d tha 

you do not compote with Japanese pip<s/ an 1 understand i t ? 

MR. HC DUB'Ps ,1'n the a ana© that we considered 

Japanese pipe* from the cvtstoner point of view and equal value 

by t h i s , we do not compete. *phe fact that there In a duroped 

product here, the* Japanese imports are d i c t r n c t i n g business 

from what could otherv/iso go to tha domeetio produoGra and, i n 

that oanso, the Market 1« withdrawn frosa us that ctherwina 

might be Enjoyed by us, 

MR. KENMEDJ?: Do you face tha competition from 

Belgi.111.1? 

MR. MC DWP: Today; no. 

MR- KENNl'.Dy t 'From — pipe from I t a l y ? 

..Wit. MC DUFFs Today; no* 

MR. KBH/ffiDY r Pipo frosi Mexico? 

HR. MC DUPFs Today; yea. 

MR. KBHMEDY? Pipo frow Canada? 

MR. MC DUFF? MO.' 

MR. KEJJSBDYi Doetf your cosapany STicihul'aoture asbogtoo 

cement pipe i n Mexico? 

MB. MC DUFFs 1 am r e a l l y not q u a l i f i e d to answer 

that question. 

MR# '• imssiWI%' \ Can. Mr. Dented* anower that question? 

MR* MC DOFF:• Xrt Canadar I believe that va 
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manufacture asbestos caruent pipe. 

MR. KBHNBDS's Xn Mexico? 

MR. DBUTSOHs In Mexico, t h i s ia a company i n which 

we own a owe percent age of eharoo i n that stumi-i J? «c tur ing of 

asbestos cement pipe. That ia not X believe that i s not the 

company thrst ia dumping-. Maicican pipe An'Waxcio. 

MS, KENNEDY; Mr. Dentaeh, when you say & company iff 

dumping pipe i n U'esroJ?,. ar© you r o f f e r i n g to f:ho Atvfci-Dumping 

act of 1521? 

MR, DSUTSCHr No, X am merely characterising ii: ars 

our conclusion. 

MR. - KSKNEDYi X hoa. I n what oiaea do you roaho 

pipe, asbestos cement pipe? 

MR. MC DUFF s' Wo mannf act'are c^heatoa e&Ktent pipe i n 

ai-siiB 2-inch through 42~inch» 

Hit. XWiBDYi What u#<»9 can the pipu be put too? 

; MR.; • HG yuij'P; Zfc can be put to a m u l t i p l i c i t y of 

ueen* • Xt can ba used f o r pr«aa autre e«rvi«tfts, KSO*» •praaatnra 

oesrviass. i t can bo used to convoy hot and cold a i r * xt can 

be used to eonvay various Rinds of fum&s and gasea. xt is 

also used to c©»v«y tel«phon<o aatt o l o e t r i o a l oaMea. 

tWU KBWKBD'/r tfoftt* your oompwiy mate a pAp« other 

than .asbeotosi cement pipe? 

MO DUFF: t/@ do, 

MR. KBWNBDy j What -Icindo?'• 

s"1 m tfr.vs.il v,at-jjm 
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MR. MC DUFF: V?<? wake PVC plastic pipo. Kc mcrxu-

faeture a reinforced <ylaco plaotic pipo, and wo make oavoral 

othor arotic kinds of pipo on an ortporiznentai basis. 

MR. KENNEDY: Rave your sales and your production of 

pla s t i c pipo increased wi t h i n the past f i v e years? 

MR. MC DUFF: Yes, thoy havo. 

MRo KEl'NKDY* Have your glaus f i b e r pipo, I believe 

ycu said? 

MK„ MC DUFF: X dsa Horry? 

MR. KE1WED.Y: 'Have* your oal^o of tho glass f i b o r pipo 

increaaed i n tho l a s t f i v e yoaru?' 

MR. MC DUFF: Yas, thoy have. 

. MR. JOSSNEDYJ fthen you meat competition, do you inset 

competition froia other kinds of pipo? for•example, whan you 

are s e l l i n g prGOaura pipo, la there coracotitioh from plastic 

pipe?, 

MR. MC DUFF: I t may or way not ho 

MR. KENNEDYs Well now, i t may or may not bo. X 

think th® answer i s yeu or no., i s n ' t i t ? 

MR. MC DUFF:• Wo. You see, the markets i n which wo ! 

of f e r our products are BO divorso and tho job conditions on 

which products are specified are BO d i f f e r e n t , thera ia no 

yes or no answer to your question. 

MR. KBHWEDY: You way got ooaipetition from yjlustio 

•pipe i n Si p a r t i c u l a r morkafc* W i l l you describe thoas 

/>!*', '••'M-* J-'I; iV̂ /ivfi'̂ wjFi1. iV!J?3f*. 

r • •,1 '•?.*>•*•*• • - i +al 
N- '.'"fV.'},4i 
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divers ,i f.Led workstin c 

IK. MC DUFF: We conapato i n the glass pressure pipo 

area. We coiripetQ in. tee segments of that market devotod to 

the r u r a l water market, to tho wufcmrban water market, and to 

: tha c i t y market. We do that i n uonpreosuro pipo., Wo oowpeto 

i n tho suburban market and in the c i t y market* 

In other pipes, such aa our telephone and e l e c t r i c a l 

duct, wo coicpaita with tha public u t i l i t i e s and with various 

telephone ooutpanies, .Brtd. th^.n i t goas on and on, and on, Xf 

an item on v/hich we of far our products 

HP.. KEKNBPV: Do you s o i l d i r e c t l y as wall ay to 

distributors? 

MR. HC DUFF; 2fos; wa s a i l d i r o o t l y to our con

tr a c t o r s , and to d i s t r i b u t o r s , and v?o of f o r our pipa to cal© 

to cartain d i s t r i b u t o r s * 

XEWNEDx: Wiat in fchtv po-rcyntage of you'/: sales 

to distributors? 

MB. MC DUFF: -.X em sorry; that ia privileged i u f o r -

msticn.' 

MXl» KEHMSDV s Why? 

KB, MC DUFF: We choose not to t e - I l you. 

MR* KfiHUEDYt Row, you said that tho capacity of 

your two plants working at 75 percent } do thesis plants Manu

facture sow«r pipe and i r r i g a t i o n pipe, and carrying plptf for 

hot and cold air"? 
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MR. MC DUFF: 'Yes, they do., 

MR, KE'WWS.Dy.s la t h i a 75~p<arc©nt figure an average 

figure for tho productive output of a l l tho plants? 

raR. tiC DUFF; That ia correct? r i g h t . 

Mil. KENNEDY: That includes your productive 

capacity to make sewer pipot. i r r i g a t i o n pipe(,-the hot and cold a i r p 

' Mil, HC DOFF: Yes, and I am glad you askod that 

question. I t would allow me. to make this? point, that cinca 

tho foreign asbestos cement pips coivfos i n siaa's of 4-inch 

through 12-inch, haE boon imported, our proportionate whara of 

pressure pipo undo i n those pianta hasr depressed as u per

centage and-of tho tom'iag<ajw« had had to a®&k tonnage, from tho 

less p r o f i t a b l e market to maintain our capacity, And, as v;o 

a l l know, tho p r o f i t i u i n tha elatsa preaauro pipe and, 

therefore, we- foo l that we heve decidedly been injured as a 

re s u l t of the durtping of asbeotofi cemant prosauro pipo by ,th© 

Japanese, '• '.;'.'.• " •. 

'..'MR, tOTl'JEDYE You gave ua an average figure. Could 

you give ua a figure from year t o year? 

; MR. MC DUFF: I t haa varied. 

MSu XENNBDYr Can you t o l l us how ' i t varied? 

'I'M, MC DUFF: One year i t i s up, the 'next year i t ia 

down. 

KR. KEHMKDyt Seventy-ono was up? 

MR, MC DUFF: 'Seventy~one was bettor than '70. 

[• 
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MR. K'SRWSDY; 

MR. MC DUFF: 

MR. KENWE8?Y» 

MR.' MC DUFF: 

Was '69 better than '70'? 

'Sixty-nixis wan batter than '70. 

'Sixty-eight? 

'Sixty-eight was worse than '69. 

MR. KENNEDY? What was your best year? 

MR. MC DUFF: Nineteen, Sixty-nine. 

MR. KEIINBDYt Doas the capacity u t i l i s a t i o n vary 

from time to time during tho year? 

MR, MC .DUFF* Yoo; but on tilo West Coast, the — i t 

varies- — i t varies very l i t t l e bccnuee of the construction 

season on the Waab Coast, because i t i s essentially a lo v e l 

basis, -

MR. rosi7HKDY» Were your -sales of asbestos cement 

pipe affected adversely when Certain-Teed brought i t a Riverside 

plant onstsown, I believe i n I960? X believe that was the 

figure given yesterday. 

: PHILLIPS; No,' 1065'. 

MR, MC GUFF: The rate at which the sales ware i n 

creasing declined. 

MR. KENNEDYt l o t ' s turn to the Louisiana plant for j 

a moment. How old ia that plant? 

MR. 'MC.DUFKt/X cannot honestly 'answer that question. 

MR, KENNEDYJ What products did i t produce, only ! 

presauro pipe, or other product/*'-- a s b e o t o 3 cement products? j 

MR, MC DUFF; I t predominantly produced pronaure pipe 

mm 

km ML 

•am 

mm 



MFC. KHMM: What tvero a l l the reasons for clos 

i t down? 

MR. MC DUFF: 'l!h& plant was losing w; , 

MR. K&mWYt Why waa i t ( losing taonej .• 

MR, MC DUFF: Bociitusa of our i n a b i l i t y to ahar© i n 

tho tonnage s u f f i c i e n t l y at prices that would generate a 

p r o f i t f or the plant, 

MR. KBJ'JWEDY: .Tin what geographic aire a woo the 

product of that pleat p r i n c i p a l l y sold? 

MR. MC DUFF: In the States within a iSOO-milo 

radius of that plant. 

MR, KBNNEOi't War© 'th-Bra any'~- was there any 

p or ted aaboatOfS ceffient presuuro pipe cold i n those State?}? 

• MR, MC'DUFF; YQ3, ' 

MR. KENMBDY? DO you 'know the country of origin? 

MR. MC DUFF; There waa Belgium pipe/ Mexican pipe, 

I t a l i a n pipe, 

MR. KEHHfJDYi What wno the l a s t one? 

MR. MC DUFFs I t a l i a n pipe, tod thero was the 

po t e n t i a l from tho Japanese pipe through, for eit ample, t h e 

Port of Hew Orleans. Though Japanese pipo was not sold there, 

the po t e n t i a l for i t s b e i n g brought i n had a Market of Jiect 

MR, mmmOYi Do you know'v/ho produced the pipe from 

Mexico? 

MS., MC' DUFF: Mo, 7. do not. 

V 'Vt1"' -,'i-1iV'*'K!if' 

J'̂  
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MR. KENNEDY: Do you know wbother any of tha pipe of 

Johns-ltonyillo subsidiaries was coming i n t o that port? 

MR, DBUTSCHJ No, X don't know. 

MR. KENNEDY s Doec Mr. Mo Duff? 

MR. HC DUFF: 1 do not. 

MR. KENNEDY: Do you agree that there i s a high 

degroe of competitiveness between d'ohaa-Nanville and Certain-

Teed? .. 

Ml, jijc DUFF: What do you moan "high degree of 

price compctitivenooo"? 

HR: KEHNKDY; 

MR. DEUTSCHi 

MR* DUFF: 

KENNEDY: 

m* KC DUFFt 

m. D3UTSCK: 

MR. KENNEDY* 

so-called injury when you face /substantial competition 

fr c a Certain-Teed? 

HR, DBU'fSCir* . Vfe wight Etake t h i s carmiiant: baaed on 

tha figures that Certain-Toad submitted, they are operating 

t h e i r plant fjomewhero i n the 90-psrcant range of capacity and 

v& ara operating ours at substantially leaa and, therefore, 

i f the Japanese pipe were not I'.sre, vo would enjoy a sub

s t a n t i a l portion, of that *aa and, therefore, we are-

yr.'^lvV'^sTl 

»T ••!'.>. ••. in.|̂*'̂'''̂S•̂ •̂'••,;•̂  

•v. . -v.; i?.,..^>t. 
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injured* 

MR, KENNEDY J How do you know you would on joy that. 

buwineos? 

MR. D'dUTSCH: Baaed on the economics) that exist i n 

tho marketplace, the customers that have baeu taken from the 

domestic producers would run to domestic pipe. 

MR, KiSNNSDYr Would they return to your company? 

MR. DEU'fSCK: I t ia unlikely that a l l of them would, 

VJe feel a substantial portion of them would. 

MR, HC DUFFt In terms of capacity with tho Certain-

'fead, operating aa close to capacity/ our estimate ia that a 

large majority would return t o us. 

MR, OTIEDYr Dosa your cotapany well asbestos world

wide? " -;' ; v • 

MR. DSUO'SCIl; X ant not,qualified to answer that 

cniaatioit, 

MR, FEflNKDYt1 . Do yen Jcsc'w whether I t sella to Kubota, 

Limited? • • • • • ' • , '' 

MR. HC DUFFi I dd not know, personally; whether we 

a»ll to Kubota, Limited, or not. , • 

KR, KEKNEDYr Do you know, Mr, Ceutcoh? 

MR, DWISCat Yes; I do. 

MS, KKlfiWSDYs You do Sell to Kubotn? 

MR. DEUTSCHi Yea, I know a eubraidi&ry of the parent 

corporation of the tv?o corporations that are here today v?ho 

iW2 
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soils' to Kubota, However, I t its an entirely d i f f e r e n t l e g a l 

e n t i t y , and. i t sella — X believe that aubnidiary in organised 

under tine laws of Canada, so that i t ia a, Canadian Company, 

and selling to Kubota. 

MR. KENNEDY! I don't know much ubout your buoiwsiJH, 

about your company's inter-operatlcno. I alno gathered th.-t 

parent companies benefit from t h i s . Do you s o i l to tho 

BeigiufflB? 

MR. MC DUFFJ. 1 cannot answer that question, 

MR. KENNEDY:-, I am asking Mr. Deutaoh. 

MR. DBOTSCHx X think wa do, X do not have an 

cjcsct knowledge that we do. 

MR, lOSNHEDYt AH r i g h t , To the — do they produce 

eebestoa cement pipe? 

MR. DEUTSCHi 'X think we do, and X think X would 

v/aat to c l a r i f y that the ealow of f i b ^ r , X would expect would 

be made which a Canadian Company that l a owned by the namo 

company that owns Johns-Manvillo Gales Corporation, and Jchna-

Manvillo Produoto Corporation, no that tho common parent owns 

a company i n Canada that sella f i b e r and ovmo tv?o companion 

that are preoont here at t h i s hearing. But neither tivn 

Canadian company nos tho parent corporation are prosent at 

thio hearing, or i n any way parti c i p a t i n g i n i t , 

MR, KEt-iiJEDYt You maintain an inventory i n tho 

Korthwewt Washington or Oregon? 

• 
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' f t 

; 

• i 

i 

m i 

mm i 

3 

4 

S 

6 

. 7 

8 

9 

10 

11 

12 

13 

14 

IS 

10 

17 

18 

19 

20 

21 

22 

23 

24 

? ft 

MR, DEUTSCHs ' Inventory of wb*.t? 

MR. KENNEDY! Of'asbestos c«atont pipo? 

MR. ids DUFF? No, we do not. 

MR. KENNEDY; Kben you s e l l i n the Northw^tit, where 

rlooB the pipo oonle from? 

HR. MC DUFF: Either our Stockton plant, located 

nor theae t of Sail .Francisco, or our Long »eaoh plant, located i n 

Loo Angeles. 

MR, REMEDYr How ia i t transported there? 

MR, MC DUP5': By truck. 

MR. KBNHEDY*; Do you eoraetiwes bid on contracts 

v/hore there io a corfib.intttion requirement of oowor pips and 

preneuro pipe? 

MR. MC DU?yJ It la possiblo. 

MR. KENNEDY* Do you know how frequently th&t raay 

occur?• 

MR. MC DUVP: X do not know. 

MR, KmsWZi Do you Bomctimea bid on contracts 

where the pipe r^uirementu are for oAses other than of 8„ 10t & 

MR, MC DUIT?! Oocaaionfillyr yea. • 

'•••:.:m* KEHNJ5DY; Jhw* you- any —* can you estimate what 

percentage of 'your Sales that would be? 

; MR, KC DUPFt ' No;; I'OWiGOt. 

MR, KENNEDY* Kow do ycm eatubll*h your c e l l i n g 

prices? ..••'.' .'./•'.. 

12 



I4J.1. HC DUFF; We establish our s e l l i n g prices by 

cu.r needs to generate p r o f i t and by the prevailing conditions 

that we eenso OKluting i n tha market. 

MR, KERNED*: • Do you publish the l i s t . . or issue a 

published J.idtV 

MR. HC DUPF: Not per ee. 

MR. KENNEDYi Bo you have a price l i s t available? 

'.,"'••'' M R . DBUTSCHJ Vfo have a l i s t available that has a 

series of pricaa on i t , ranging from l i n e 1 to l i n n 100. 

MR, KENNEDY j Could you explain the weaning oS tho 

price li«t? 

"MR. DEUTSCH: '.Cho price 11 B t that haa the l i n t that 

we have i o used so that wo can n o t i f y our customers on MYJ 

given day what the price in at which v/e arc offering tho 

products f o r sale, 

MR, KENNEDY; I am going to nhow you a two-paga 

two piecea of paper, CTohniJ-Msnvtlle Loop at'the'top; is that 

what you wer& daacriblng? 

MR. DEUt'SCUi That i n correct; yea. 

MR,"KBHNfiDYI Mr. Chairman, thio i s what X am 

referring t o , I t i s a price l i s t . I t was eubiaitted in* 

evidence as 'part of an esthibit, no you have a copy in Exhibit 1 

and ycm w i l l b& able to folio;-/ t h i d . 

COMMISSIONER P/VRKBRs X think for the record, Counsel 

haa' asked - tho witnesses 'to i d e n t i f y a, docum-ant which was? 
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introduced an Exhibit 1, and i t 'ia headed, "Transit Waterpipe 

Price« I'or Foot.11 

MR. KENNEDY:' Thanh you. 

How do you docide which prices yon w i l l u«e of tho 

various prices l i s t e d on thlu? 

MP., i-ac DUFF: ' Baaed on. evidence which i n supplied to 

us by our naleu force, by our'distributors, manufacturers, 

by tha conditions existing i n the raarhetplace, by our need for 

tonnage at the plants, by a m u l t i p l i c i t y / v?o decide OH which 

price to quote. 

MR. XSHWiDY: Than, to c l a r i f y , i f you need a 

to.mo.gc at the plant, you wight o f f e r that l i n o 100 for 3-inch 

pipo, that i« $1.27/ and i f you did not need tonnage you might 

o f f e r i t at $3,43? 

MK, £ic DUfFt That i B not a correct anpposition. 

MR, KK'dHBDY. J What do you mean by your need for 

tonnage? 

Mn. MC DUFl'i Xf we would need ti particular order, we 

wight vary w i t h i n two or three l i n e n , not between 1 and 100 as 

you have indicated. 

MK, XKNWEDY j What grouping of Una a would you 

choose? 

MR. MC DUFF: &t the -present time, i n tho largo 

auijority of the country, we are quoting pipe at l i n e 46. 

MR. JOMTOBDYi T>& 1 wndttrotand i t , according to the 

mm. 

| 
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notation at tho top., t h i s pipe is; a l l sold FDD plants or. is sold 

MR. MC DUFFt Tho pipe isi ssold,. delivered to the job 

s i t e , FOB our plant, with f u l l f r e i g h t paid and allowad by. 

Johns-Manville. 

MR. DlSUTSCHs So th a t , to c l a r i f y the answer to that 

question, Johhs-Manville pays the f r e i g h t the customer 

haa tha r i s k of any loss or damage i n t r a n s i t . 

MR. KENNEDY! Is .'this p r i c i n g practice the same for 

sales and contractors end salec to distributors? 

MR..; That i s correct. 

MR. KENNEDYi;. Is your business i n asbestos cement 

pipe affected by the volume of housing starts? 

MR, MC'DUFF* Our business io affected by the 

general economic conditions, 

MR. KENNEDYi Higher interest xa'cest would affect 

your business? 

MR. UO DUFF? Higher interest rates doeo af f e c t our 

busineea* 

MR, KENNEDY: Success' i n busintsso conditions would 

affect your business? 

MR. MC DUW* "Shut would bo correct. 

MR. KENNEDY* And improving or a booming 

conditions would bony,fit your conditions? 

MR* MC DOFF: You. 

economic 

V-i si 



MR. KEHMEDY:' Are you awo.ro of contractual, s p e c i f i 

cations i n California to the ef f e c t that arabeoton eeinent pipo 

must be tooted within a certain number of .railed of the job 

nitc? 

MR. MC PUFF s Hp; I am not s p e c i f i c a l l y a wire of 

t h a t v • • , 

MR. KEI-7NEDY; Turning to your Exhibit 3 y these repre

sent bids froa 1961 through 1971., 'fhe majority of them appear 

to bo between 1961 and 1968. Only one i n 1971v Can you state 

ao a nusttor of knowledge that the prices represented here for 

tho period 19G1 to 19CJ5 are lcao-than-fair-value prices? 

'MR. M«C DUFF: X don't kiJOW. 

dm, KBHBSDL'i Till r i g h t . • Now,, la Evlokaon present? 

MR. DKUT3CH: 3: would , l i k e to ju s t comment on that. 

As X vndorctood the less-than-fair-value prices,, they are tho 

prices from the Japanese manufacturer to Pacific Hater Works, 

VoBfl end Ericsson* thnt iar not at t h i s hearing,, no that tho leon 

than-fair-value prices ore the•prices from the Japanese Manu

facturer to those e n t i t i e s and not the prices at which the 

/tiaeriean d i s t r i b u t o r s have resold. So that X think very clearly 

the answer t o your question Is that there has been a finding by . 

the Treasury that there have been sales at less than f a i r value 

by the Japanese manufacturers to t h o i r distributor?! i n the 

United Statea y and thet those loso-than-fair-value prices — 

only i n d i r e c t l y w i l l bo reflected i n d i s t r i b u t o r price's because j , 

of tho lfi:0s-than»fair-value prices at which tho diutributore o f j 
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• ' of thei Japanese Manufacturers are buying* 

MR. KKNNSDY s What asaas do you ..-rupjvly from your , 

California plants as a rule? 

MR. MC DUPE"? &3 a r u l e , w© supply a l l o.C tho 11 

Western States which would luclv,ao. Mow Mexico, Colorado, 

Wyoming, and half of Montana, including Mask*, and Hawaii. 

MR. KENNEDYr You formally s o l i i n Texas aa part of 

.Louisiana? . 

MR. MC DUFF; We do chip pips from our Want Coast 

plftKt to Texas and Louisiana, 

MR. KENNEDY? Do you make plaatio pipe at your 

California plaata? 

MR, MC DUFFs Wo make p l a s t i c pipe at one of our 

California plants. 

MR. ?.*:NNEDYi .Which onoV 

MR. W- DU?Ct At tho Long Vicuch placit. 

MR. KENNEDYi You have wontionod a&rliar that you 

found that you. regarded ~- I believe was the ductile plpia as 

competitive with your product* X think Mr. Drciitaoh could 

answer that. 

MR, DEOVSCBJ ' Cast i r o n . 

MR. KENNEDYJ Cast i r o n . Do you. have i u o t i l a cast 

iron? •.. 

'•"••MR. MC DUFF: There i s a oXsss oaat iron ductile 

i»o»/ and w« do regard that as a ooKpotlt.tve product. 
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MR. KBMNEDY: Bo you regard steel pipe as a competi

t i v e product? 

MR. MC DUFF: In certain sizes and certain psreaoure 

ratings, yea. 

Ml. KENNEDYs Mr. Heiumendingcr has some gueotions to 

address to the witnesses, Mr. Chainnan. 

COMMISSIONER PARKtfRi A l l r i g h t . Proceed, Mr. 

HeAaendinger. 

MR. KBMMEWDatfGER: Gentlemen, I'd lilco to come back 

to the subject of the closing of the Marrero, Louisiana, plant. 

What year Wats that,by the way? 

MR. DEUTSCIi: Wo otarted closing that i n Soptoraber of 

1970 and o f f i c i a l l y closed i t i n January and February of 1971. 

MR. immmnmSRi Mr. Deutach,: I was taking notes 

and X couldn't keep up. Did you say that the dumped imports 

were a cause or the cauae of the cloeing of that plant? 

MR, DBOTDCIis h cause. 

MR, maJMKNDIWGBR: A cause. Would you ploaae d e t a i l 

the Cofamisoion an to the other'causes? 

\ MR. DEOTSCII; 1 would refer that question, again, to 

Mr. McDuff. I believe he haa answered i t , but oartainly i t 

bear'i r e p e t i t i o n . , 

Mil. MC DUPPs Other causes related to the'closing of 

'the ;<terrero, Louisiana, plant are hinged on our i n a b i l i t y to 

enjoy a p r o f i t out of that plant due to the fact of depreancd 

^ ^ ^ ^ ^ ^ ^ 
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pricea goneralXy throughout: the country, and the f.tset thj't 

we did not have enough • tonnage vol»rmo on i t . • 

.: MR. DEUTSCH:. tod you see,, i t i s our contention here 

that those depressed prices are a result oi* foreign dumping 

which included the dumping of .T&panoae aafoecfcOB cewonfc pipe — 

aaboutoa cement pressure pipo» 

MR. irEMMENOXMGBRi Did you give that market up to 

your competitors, then? 

MR. MC DUFFi <$ha market for nXaatt proacure pipo i n 

i t a broad category irx'luded cast iron aflbo«toa ceiuen!: i s some

what i n e l a s t i c i n nature. :ct i s not a market that ia contin

ually bulging at the eemits, that you cem <I1BO go .out and gather 

ftoro- Therefore, whoa we gave up thut tonnage,and wa gave i t 

up 

MR. aKKMIiNDXRGERi To whom? 

Mi'..* MC DUpr»Vt I t i» not a guection of to whom, s i r . 

We gave our tonnage — we gave i t up beoaur.o our tonnage con

tinued to drop. 

MR. JiEMMliNDIKGEU: Did you continue to supply that 

market from other planto? 

MR. MC TfJSVt ..That w i l l remain to ua, yew. 

MR. HBMMSRD JNGJ2Rt What plant? 

MR. MC DOTfFj Groan Cover springs, Florida, plant, • 

and from our 'fer.e« plant* 

MR. SBMMBKD2K6KR* When did yon build tho fiforrero 

^ ^ ^ ^ ^ 
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plant? 

: MP,. MC DUFF: ; I cannot answer. 

MR. R12MMJ3NDIWGFRj Would you furnish that on the 

record at tho e a r l i e s t possible tima? 

MR, MC DUFF: I can get that date? yes. 

MR, HEMMEKDIMGERi: When did you build the other 'plant 

you j u s t mentioned? 

MR. MC DUFFs We b u i l t our Texas plant i n the late 

f i f t i e s / and we b u i l t our Green Cove . Spring plant i n the early 

s i x t i e s , • 

MR. HmiSNDIMGERj By the way, what did you do with 

the f a c i l i t y when you closed the iSarroro plant? 

MR. MC DUFF: T-t haa beat), dismantled. 

MR, IIBlft-lKRDIWGEKt Now, t aw afraid that thio point 

has eluded mo. Axe you suggesting that you have a largos: oaloa 

at a higher price, a larger volume at a higher price? You 

tmld the importo depressed i t from $2,30 to $2,00. I f you had 

been able t o maintain tha price at $2.30, would you have had 

a. larger volume, or what? 

MR. MC DUFF: Einco the market io i n e l a s t i c , we 

would have had a higher volume for tho higher price we were 

able t o get f o r i t ; i n tormo of physical unita i t would have 

been the oamsa, 

••. MR, HBKMERDXMGBR* ' You would have workad at tha sumo 

capacity? 

I S P ! ' 

m m 

E l 

m m 
m m 

S P S S ! 

mm. 

aĉ -Ui sea *•=••»=a 

r«5fe.v*:/f.w9,« 
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MR. DKUTSCHt The volume i n the dollars and the 

dollaro and cost, the p o s s i b i l i t y would have been di.f f«x"o:.it an 

against i t s losm'picture. We think it'would havoa bsan a 

p r o f i t picture. 

• MR.' HEIdKKKDIKGKRs '/on represented to -tirdy Cosvu^itfaion 

that the dumped iraports were a cause, and i n that, that wac a 

very important cause for i t . Would you explain just what the 

management decision wan for that plant because i f i t was 

pro f i t a b l e at a l i , moat managements would have continued i t 

uhlooo they had resources that they could make more money at, 

(. MR, DEUTSCHi X believe the teatimony of Mr. McDuff 

was that the plant was operating at a loon* Now, with Mr. . ' i 

McDuff speaking to that point. 

MR. MC DUFF s The plant was a profitable operation 

p r i o r to the. importation of the*"foreign products from a number 

of countries i n tho early c l ^ t l c a . 

• I4R»«BMM)2ttDIKGERj Well now, 

MR, DEUTSCHi Then i t bsaame a loss. Then i t became 

a loss. 

MR. HKMMUiWlKGERs Why did i t loee money when your 

other planto wade ivonay? 

MR. MC DUFFt We fee l they l o s t money largely becauae 

of the loss of tonnage and our a b i l i t y to have a price 

structure acroaa the country that was m i f f i c i e n t l y high to be 

able to generate a p r o f i t difference between th© coot; of the 



product and t h a c o l l i n g price. 

MP.. HEMMEMDXNGERj Micro i s something missing, i s n ' t 

there, Mr. McDuff? 'four volume wan increasing over thi« f i v e -

year period, • . ' 

MR. MC DUFFs Yea. The itmrket for the product was 

growing. 

MR. HBMVfiNDIKQER: What was happening i n the Gulf 

Stateo? 

MR. MC DUFF* That has been 

MR. HEMlWMDiwaatt: What was happening i n the Gulf 

States to diminish, M against tho rent of the country? 

MR. MC DUT'Ps There hay been some PVC pipe i n the 

r u r a l Federal Route Mrrd.nistratlon market. 

MR. HEKMENDlHGERt Let's Bee. Ia Johna-Manville a 

leader i n the development of PVC pipe? 

MR, MC DUFFt X don't r e a l l y know what you. mean by 

the term "leader. 1' • , 

MR. HJ3MtfB»r..lziaERB I f you were the ca5.au leader, you 

waro a leader i n the development of oalen of PVC pipe. 

MR, MC DUFFt Baaed on the chare of the market that 

wo have for PVC, I doubt i f you could classify un au a 

loader. . . 

MR, HM-iMENDXĤ BRe Anyway, i t h«© been.a pretty large 

ares of incror.«e and development for your company; i s that 



MR. MC DuTF: I don't think that i j ; a correct 

otateraent, s i r ; hawed on ottr c a p i t a l expenditure proyrau,. the 

amount of money v/e 'devote to PVC pipe i s not a l g n i f i c a t u . 

MR. HEMMBNDXNGfeRj.' Can you t e l l tho Corarniaaion when 

you afcartd producing i t and how your v l umo developed? 

MR.' MC DUFF:. How. would you would yon —- how 

would you relate t h i a to the asbestos cerocnt pipe? I don't 

see how you could, becauee i t i s r e a l l y a rather long history 

that you are a«ting an to go i n t o . 

MR. BSNHBRDXIffSKftc •• Pwrhapffi a few other qusaticmn 

wouid c l a r i f y that. In what application and uieoa in there 

an alternative use between PVC and asbeatos cument prcamura 

pipe? ' ' 

MR. MC DUFPr. At t i t * pr assent titae, the predoffd.rumt 

aalos of PVC pipo are i n irisaa of 4-inc'n and ew/iller, and X 

would tf'jggeat that La at t\w. irmumrl: tirae. That ie what wo 

aria questioning i n j u r y , i n eizee of aabtsctos, (>•-, 10-, and 

12-inch sis;ea. 

MR. HEMMrarDZMGER* Wa are c t i i . l t r y i n g to figure out 

what'liflpperietJ to t;h?i Karjcern planfer' afe l u a i i t , I am. Wnfia't 

4-inch pipo produuod at Mamiro? 

MR. MC DUFF £ It atiuuir.ci i t vma. 

MR. BTmmmxmm: mn thaw pipe below that? 

MR. MC DUWJ Nothing olgnifleant; no. 
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getting considerable substitution frow l"7C? 

MR. MC DPPP: In tho 4-ittoa size? 

' MR. HBMMEMDINGERi Vea, and you aire getting a f a i r 

share o f the PVC sales volume? 

MR. MC DUFF: I don't think wo are.' How would, you 

define a f a i r ahare? 

MR. IDSMKEIIDINGERJ I w i l l l o t you define that, Mr. 

McDuff. 

MR. MC DUFF: M l r i g h t . 

MR. lOiMMENDlNGERI Thank you vc>y much. 

COMMISSIONER PWKKSRt Mr, Philli p ! } , do you have any 

qucctiono of thio witneos? 

MR. PHILLIPSt No, 3 i r . 

COlWISSlOHER PARKR1U I neglected to ask tha s t a f f , 

do you have any questions of Vhiu witnoas? 

(No rooponoe .) 

COMHXSSXOinSR PARKER; I have one question, Mr./ 

o c u t B c h ; 1 wo not r e a l l y clear, and I am not Hiiro the record 

ia clear, but yon have indicated that your appearance here i a 

for flrohna-Manville Products Corporation and Johnu~Manvlll© Calec 

Corporation, but not the Johns- Danville Corporation; i« that 

correct? 

Mi.. DEOTSCH: That ie correct, Mr. Chairman. 

COMMISSIONER P&RKERc hnd those two/ the Product and 

the Salwi Corporations, I undertone are wholly owned 
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subfUdiariea of tho .Tohha~Manvlll« Corporation.', 

MR. DEUMCH S Thoy are, ssii;, 

COMMISSIONER iVARKHRi And you mafo •.«?»<» reference tc 

« Canada p)«nt. I w««n'ts quit© cox4 tain, .to that a tmbsidiary 

of Johna-mnville Corporation or .is i t rolatad tc tha Product 

or tho Sals<? Corporation? 

MR, DKOffflClli- ' » «u»iii.««f/y or uhw croii»n>'"Mtmyil3.€, 

Corporation, and not Johna-Manvillo Sales or Productu 

Corporations, who are tfjy oliwntw at thin Wirim/, 

coKMxesioMBR PAMCER« : The annual report to which 

reforenca wao madci i s tho tfohn*~MnnviU.G Corporation? 

im. mwvurjut xt in the annual report of tho Johiw 

MiinviXto cox-poration for ,1971* 

C0MMX3G.TOKER PARKKRi And X aooviftB thftt neither the 

Vzo&wtg Corporation /tor tho Galea Corpnratioa, ao isuob, 

iuima an annual report? 

HR- Mcus*£JCtft ',Thtty dd zwnb, sty. 

CCHMXBBXOWBll PARiO'SRj Would you care to have tha t 

annual report we.de v»n exhibit i n thi s prooaodim,/? 

MR, D f l U ' f * X har/Q aakod it? Mr. Kannody' ounted 

that* I sia prepared,ay X van; previously, to give thio to Mr. 

Kennedy i f he wi/shea to put i t . i n an an exhibit into evoidcnce 

MK. KMHUMt X do, 

COmZBSWMK PAEKBttt Let's introduce .i t 

SECRRMiRY MAKCNt Zfc W i l l be No. 4. 
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<Th« document above-r- od to 

waa marked for Xder> >!\ c:\tion as 

Kicblblt <i (Kennedy) .) 

COMMISSIONER PARKER: No. 4. 

Conoftiusioaer young? 

COMMISSlOTRiR YOUNG: lira the offices:; of the BU1(SB 

Corporation, the Producta Corporation and the parent 

Corporation the some? 

MR. DEUTSCHE Ho, they tire not, Mr. Youny. 

C03MISHIOKER YOUNGs Approximately so? 

MR. DEUTSCH: Ho, they are not, Mr. Young. There are 

Soia© that are the same, but I believe th& majority are d i f f e r 

ent* 

COMMISSIONER PARKERt 'fiiank you very Much, Mr. 

. H;U££ wad tfr. Doutwh, 

MR. DEUTSCHr Thank you, Mr. Chairman. 

MD, KC DOFF: FJ.*hauk you. 

COMMZSSIOSBR PARKERt Vfo w i l l tnko ft five-roinut© , 

receeo, and could X tfpeak to you, Mr. Uontuendoiaer, juut a 

moment? 

(Whereupon, at 1?.I00 noon, a short receaa was taken, , 

and the Coudrisaion reconvened a t 12:05 p.m.) 

COJMXSSIOHER YOUNG: Mr. Kennedy, would you take the 

atand, please* • v 1 

liH. KzmWDti Yes, a i r ; thank you. 



t .̂ --̂  s~s-' 

O 

i 

2 

3 

4 

fi 

6 

7 

' 8 

9 

If 

12 

13 

14 

15 

16 

17 

18 

iO 

10 

zi 

22 

23 

24 

' 25 

13C 

I f i t please the CoitBn.lsf3.ion, X aai going to males a 

few b r i e f opening remarks about our position. 

3'he ssbentoa cement pipe from Japan is* e n t i r e l y too small to 

injure the United Statea industry. Tha testimony from tha 

witnoosoa have indicated thett the.company my have avUiftsred i n 

'OS and '69, but has been doing progressix>sly bettor from, 

p a r t i c u l a r l y at i t s Northern California plant. According to 

the o f f i c i a l s t a t i s t i c s , imports have btw-n dropping steadily 

i n Northern California. They went frost 11,82:3 torn; i n X969 

t o .3,670 tons i n 1971, 5,400 ton« i n '71. 

-•••'Aa £o*• Johns-Manvi.ll©, of course?, i t io a very large 

corporation ' artist wa oatiraato overall' that the Japaneaa percent

age i a ioae then two parcfmt. 

• - Now, at t h i 3 point s would li)c® to iw,d i n t o the 

record acmee s t a t i s t i c s of imports to the Gulf states 1 1971, 

the only import through-'whiaU ij&xioo shipped, 12 rn.il.lion tons? 

1970, the only imports froy^ MoWico, 6 M i l l i o n —' excuse wo, 

that wae pounds, 6 art. X l i o n pounds? .IHCO, the only imports were j 

KcKican, and th*ra'were 14 m i l l i o n pcunda. 

' I thinlc that bog re, • on the M-arrero, Louisiana., 

plant closing. 'v:';j-.";-;̂  

_•;-••';_'•;•' Ne/.t, X want'io point out that Nipponito, one oC th« 

companies involved i n ;fchi« inveatig^tion, haa rafclred from tho 1 

market. Shis was a withdrawalthat'was' wwwmticated i n 

Septeaiber of '71, • eowiu'tiicatscl'''to the vte&auxy Department i n ' 



1 

2 

3 

4 

5 

6 

7 

8 

:o 

10 

u 

12 

.13 

14 

15 

16 

17 

is 

19 

20 

21 

22 

23 

24 

23 

' 137 

'71, and I -boHove i t i« on f i l e i n tho Troaoury f.Uo which 

you have.. 

F i n a l l y , with respect to Kubota'H p o t e n t i a l develop 

Kient i n the market, I would l i k e to point out 1 am going to 

present to you a l e t t e r signed by Mr* Toutomo Hashimoto, 

Manager, Kubota, Limited, Los ftngoloa o f f i c e , and Mrr 

no'shirooto i s i n tho room here. We are submitting thin i n 

l e t t e r form, Mr. Hashimoto's Unglinh makeo i t «aft'ior t o 

present i t i n thio, l e t t e r - form. 

COMMISSIONER: .PARKER. Ha w i l l bo available for 

croca examination? 

MH. KENNEDYx Yas, he w i l l bo available for cross 

examination. He w i l l bo available. 

In tho enntmer of 1971, Kubota, Limited, reduced i t a 

capacity for waking aBbcutoo cenwmt pipe from 6,500 matric 

tons per month to 4,000 metric ton« per month. Milo wmi 

acoompliahed by removing machinery for waking aobeutoo cement 

pipe rmd subctituting machinery for extruding ambeutoa content 

s t r u c t u r a l * , l h i s i s a no/ product, a t t r a c t i v e product, BO 

they l o s t 2,.500 cuitric tona of capacity. Of t h i s remaining 

4,000-ton capacity, 3,000 tons ie scheduled for oale i n Japan, 

1,000 tonu are scheduled for export; and of this 1,000 tons, 

800 tons are'schftauled f o r D a l e to tha United'state*. 

•'•',•--/• That ntaane u t o t a l of 960,000 tono. Wo — that i u 

well below -- i t ia about half, of'-tha 1071 aalea, i n f a c t . 



Nineteen, Seventy-one i s about 4,000 .leas than '70; 

'69 was about 6,000 more than '70, Thio i s a vary sharp unci 

important reduction i n the a v a i l a b i l i t y of Japanese pipe f o r 

t h i s market. 1 am going to have — X have an o r i g i n a l and 

several copies here. This io the l o t t e r , and X would l i k e to 

oubiait t h a t as an oj d i i b i t , 

SECRETARY MASON. Exhibit No. S. 

COMMISSIONER PARKER J Exhibit' No. 5 w i l l bo received. 

• I t i s a l e t t e r and i t has been i d e n t i f i e d by Counsel, 

MR. KERNJ3D Yi To r e i t e r a t e our position, i t i a that 

sales o£ Japanese 3alea market are too small to have caused 

i n j u r y i n the past, to cause i n j u r y now, or within tha fore-

seeablo future. 

Our pcaitioa io that tho Commission cannot and 

should not confine i t s e l f to what happened i n IS-sa and 'C9, but 

as to what has happened since the investigation oil the price 

i n question. 

Mr, Henuaondinger, at the close of our presentation, 

v ; i l l go i n t o the legal and economic issues i n more d e a t l l . In 

order to Biroplify and things up, I w i l l explain 'our 

ordor of presentation, :< 

Our . f i r s t witness i s Jfoc„ Voea„ President of Voso 

International Corporation^ who w i l l read a statement4, ho w i l l 

be followed by Mr* John MiHor, Pacific Water-WorVe Supply 

Companyp Incorporated* and he w i l l be followed by Donald 

Barclay„ Pacific Water Wcrka 



Supply Company,. Incorporated,, and X v i l l i a vie a owe questions 

and they v ; i i l give answers to them, and any quaociona tho 

CcutBiisr?.1on v;ould l i k e to aak. 

This finishes ray statement• 

COMMISSIONER PSJlKER; Commio aionar Young, do you 

have any questions of Mr, Kennedy aft thia time? 

• •COM&TSSIONER YOUNGs Wot at -this time,. 

COMMISSIONER' PARKERs Cotnraisaioner Leonard? 

COI'BfilSSIOlTBR LEONARD'. 'Ho, e i r . 

COMMISSIONER PARKER: I ju«t have one question: you 

indicated that at come point, probably bib''. Hemmondingar would 

ad&rasc hlroaaJf to the poriod of tiwe. which should be consid

ered by this Coircni.'i«ion for th© le,ri a - thon- fa ir - v a lu»2 aaleaj 

io that correct? 

MR. KENNEDY* Yea;, a i r . , 

COMMISSIONER PAR&3R; Thank you very much, and do 

you oar a to cross examine: at t h i s tiine. or would you rather 

hear other witnecsea? 

MR* PHILLIPS: Wo would rather Jwjar other witnoaaea. 

C0MMI3SI0KKR PARKGR% 'fhank you. very mucin, Mr. 

Kennedy. 

We w i l l receye at thio tir.v.j, u n t i l 2?GO o'clock. 

{Whereupon, '.12»15 p.m. , the hearing i n the-above-

e n t i t l e d matter was adjourned, to reconvene at 3? 00 p.m..this 



I .A. ,» V • 

I 'SO 

' ft™RJTOQN SESSION . 

COMMISSIONER PARKER*. This hearing w i l l resume. 

•• Mr. Kannedy, would you please take' the''stand, again. 

': Mr, KENNEDY! 'Mr." Chairman, X would l i k e to introduce 

Mr. Arthur H. Voss, President, Vosa .International-Corporation, 

.-Long Beach, .California. 

, After* Mr. Vosa testifies*, I would l i k e to aak a • few 

questions.of him with your poemisaion. • 

ACOMMISSIOWBR PARKSlo Poss Mr, Vosa have a prepared 

statement? 

MR. KENNEDY:' • Yes, he 'does-• but- we• don't have copies 

of i t . 

MR, VOSS s I c'.m semi-prepared,. : 

TESTIMONY OF ARTHUR H. VGttfl, PRESIDENT 

VOSS IHl'ERNATIONAL CORPORATION 

(Having, f i r s t been dulysworn by Secretary Maoon.) 

MK. VOGS; Mr * - Chairman, • gontlaman,. -I am Arthur Ii.. 

Vo8B, I am the President of A«H, Vosa Company/a Corporaihlbni. doing-.; 

bufiinese as-Vocs International Corporation, Long Beach, 

California. , 

I consider myself among the group of 100 or mora 

mml 1 busino£EB\en t r y i n g to make a l i v i n g in,the area of. s o l l i n 

asbestos cement pipe and other products that ar-i related. I 

am also happy. that X M B well informed.-.about t h i s meeting and 

WR» given the opportunity to appaar here. 



My firm AG importer of princ i p a l l y etool pip-?,, vnij/t 

f i t t i n g s and neltoatos cement pipe. -.•Approximately 33 parcevit of 

my salea are represented by a l l AC pipe which' io marketed i n 

California, Arizona,.. ):T«vadaD and I ' mi the only one marketing 

thio product, end now,, apparently, i t aeeus the terminal r>>-.age 

of t h i s buTiiiioeo its upon us „ Japanese ashes too cewinfc pipe, 

•lihavo been Belling f o r the past 11 years i s manufaeturod by 

Kubota4, Ltdv,,''whose'' corporation ia i n Osaka, Japan. 

' "Asbestos cement pipo P A/C pipe as i t ia commonly known, L,. 

is a mixture of aobostor. fibers cement and ailica,-, made through 

a lamination proeoaweoB, I t hao many uee.o as water transmi'-'Giojit 

eewego0 irrigation,, f o r carrying e l e c t r i c a l cables, eonduituj, 

and so f o r t h / depending on the i t o intended purpose,. I t is 

made to various specifications'* However, i t i s a l l made from 1 

the•asme basic material. Kubota pipe which I s o i l * i s manuJ!ac 

tared i n Japan to the existing otandards of tho American Water 

Works Association the American Society for Testing Matorialu, 

and i o Underwriters' laboratory labelled* 

A l l the pipe which I a e l l ia tested at one of my 

yards before being delivered on the job aite„ This testing 

requirement i a a ba/Jic peeularity of tho California' market r 

notwithstanding the rigorous ppecificationo which I mentioned 

before*, We have additional requirements promulgated by the 

epaeifie engineer?? of various water districts;,. 'Phone addition-} I'jL^jsfe 

....... J^ixBtefr 

a l "requirements 7. ' J v*f£0&&i 
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havo attributed to Johns-Manvillo and Certain-Teed Salea 

engineers, This is. one gimmick that they use f o r us,to 

'•'.. .make U3 go beyond tho applicable apooif icat ions of nay 

605 pounds instead of the normal S25 pounds. Another ia that 

the pipe be inspected at tho point of manufacture/ . and with 

cur plant being California, t h i s puts a to an additional 

expenue, and wo can only bid on those jobs — the sijie of tho 

job where there would be substantial sale to warrant ia to 

cover the expense involved. I t i s interesting to note thw.t i n 

Wa3hirigt02i find Arizona that'AC • pressure pipe be tested 

wi t h i n a d e f i n i t e number of miles from the point of manufacture 

by two d i f f e r e n t raatheda. 

We have two plants, one is i n Long Beach., and the 

other ia about 30 miles Worth of Oakland. -.Our Northern. 

California yard i s the wioaller of the two, and a l l sales are. 

made from inventory. No orders can "ba f i l l e d from stock baoaua 

our source of supply io 7,000 miles away, and further v/e cannot 

depend on regular vessel schedules,, Because of t h i s , 

maintain a largo ̂ .inventory for oales, I t i s aboiit two to one. 

We certa i n l y are at a disadvantage, i n our a b i l i t y 

to compete with American Manufacturers. F i r a t , they have an 

overwhelming f i n a n c i a l strength; eocond? their'inventories ace 

replenished d a i l y and ours takes montho to be renupplied; t h i r d 

they manufacture and have available a l l oiKes and"classes of 

pipe e Additionally,, thoy are able to s o i l the p l a s t i c pressure 

pip« . 



and sewer pipo i i i d i K ferout • covuo,in;:t:;.'.;:;•?.>" <\y M xfw1...." l̂ /ŷ -̂ '1'"™*̂ -̂ * 

Since we cannot o f f e r such pipe — p i r a t i c pipy i n 

combinations,, wo cannot successfully compete ag-'iinot these 

ta c t i o n . Shis can be borne out by Gladding MeBean of Jntornace, 

and Pacific Clay Products Ceropsny wanufactu:cer.i of: v i t r i f i e d 

clay cower pipe,. X?e cun essentially o f f e r only'class 150 pipe p 

and wo can only etock li m i t e d qxxantities of class 200* Xn 

smaller sizes hC pipo where we could compete f a i r l y well £, the 

two, throe and four, inehj, the domestic plastic pipe io much.' 

cheaper and easier t o handle* and at the other end of the ladder 

the 10 and 12 inch, we are disadvantaged by the high f r a l g h t 

r a t e , 

Tho large oiaos of pipe occupy so much space, the 

ship owners don't l i k e to carry it„ 1 have no means o f estim

ating how large tho market for AC pipe i n genarai* since i t 

compels us to maintain a specialised inventory* BosIda tho 

prin c i p a l competition of tf-M and Certain-Stead,, v/o share competi

t i o n from other-competitive materials., Mastic pipe — which I 

mentioned before, i» produced by J-H and certain-Toed — f i b e r 

glass pipe* cast iron pipe are which also manufactured by »J~M„ . 

The type of material may depend on the area specifying 

enginoori?'experience or feelings i n the matter as to whichever j 

i s cheapest or j u e t p l a i n economics * J/or many years Kubota \ 

v/as unable to s e l l i n the State of California because of the Buy 

American Act, r£he Courts have declared thin'unconstitutional,; . 

We cannot s e l l i t to the Federal Government,, and there are s t i l i . 
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In addition to J--.M and Certain-Teed 'formerly had competi

t i o n from Wipponito,) also dapiuteuo, The company which X just 

mentioned,, Efipponitot, has r e t i r e d from the market, and X under 

'stand•they don;t plan to r e t u r n 0 £ recently bought the remain-

i n g 1 inventories of t h o i r Southern d i s t r i b u t o r California and I 

f e e l quite confident that'they would not be ablo to nurmount th 

d i f f i c u l t i e s of resuming sale of asbestos cement pipe,, 

•Compared to cur domestic competition we are a very small 

company. In our marketing area we have three outside salesmen, 

and I'estimate that Johns-Manville and Center-Teed have more 

than 20„ Wc only have the manpower to go a f t e r a fr a c t i o n of 

the business!, Presently,) wo have two Classes of customers* 

those who advortleo and publish bid results, such ao municipal! 

t i e s and water d i s t r i c t and the private contractors or develops 

Who do not publish bidding results,, 20 to 30 percent of our 

businee2 i s public and tho remainder i s p r i v a t e u These percents 

vary from yeer to year and quarter to quartern Jotms-Manville 

and Center-Teed price t h e i r pipe only on a do vored destination 

basis. We can't afford t h i s luxury because tho farther from on 

yard wo dolivor the greater the loss margin, our.customers 

require delivered prices« Xf they want to pick i t up i n t h e i r 

own trucks at our yard,, they may do GO* Internally we use a pi*i<j 

schedule which i s based FOB our yard u VQ may discount from i t , , 

depending on the £iir.e of the j c b ? tho mln of tho pipe ni«os and 

f i n a l delivery point. 

'i'he f i n a l point,, wo take our ox-ynxd price and add t h 
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muat be competitive. Since wo only b i d those jobu where we are 

confident wo can maintain delivery and service and meet the 

specifications} of the job,, price determines .our'ability to com-

pete* l?e quoto on the recent price .history of our competitors 

and internal cost„ Kubota prices to us have constantly bt, ,n on 

the increase Our ocean f r e i g h t charges to our yards have gone 

upj By back haul charges wo mean the hauling from dock to our 

yard tenting. • . • • 

Additionally we chare with our domestic,competitors higher 

wage3 and overheads Tho most important single increase i n our 

cost haa been 16.08 percont reevaiuation of tho yen. Our con

tractu with Kubota px-ovido that revaluation io for our account* 

Mo vrare b i l l e d additionally tho difference between our contract 

price based on 3C>0 yen and the then prevailing yen at the rate 

at the timo of shipment*'• 

As an example, tho pipe that was due to be shipped to mo 

ir>, Juno;, July end Quguste which was held up by the dock strikes 

we not only had to pay the then existing yen difference which 

was around 330 yen and fluctuated down to 308 yen,, I t i s now 

dovm to 302 and we had t o pay that differenco 0 We also had t o 

bear the additional 10 percont eurta:: imposed. These are re a l 

cost which have extrapolated i n t o our e:c-yard cost before we 

are able to s e l l and compete with these two giants„ 

Since we have constantly had to raise our prices X 

expect sales of Kubota pipe to diminish and we w i l l c e r t a i n l y 

bo forced out of tho market e n t i r e l y dut to further monetary 
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adjustments. .In fact Kuhota has already removed one p i r o am- I E ' ^ ^ l l l l 

I chine m favor'.for'making •' 5 ' • '•• "•• •' •' 
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of extruding equipment to make asbestos-cement. s t r u c t u r a l ^ 

Further,, plaotic i e more competitive,, since i t ia cheaper, i t 

io more economical to ship and i n s t a l l , , I t cornea i n longer 

• lengths <,. i t i s -a good product, 

t Finally, the dock s t r i k e and the business recession -

have added to our normal business problems and v / i l l further 

Increase our costs„ Every foot of asbestoe cement pipe that I 

received after the two dock strikes,, was ordered more than a ' 

year ago9 i n January of 1071, We are only f i n i s h i n g our con- ' 

trac t s with the raiil because of our long time buolnoafs relations 

To put our market position i n a proper perspective, •> tuot t e l l 

you that we have no now orders placed with tho m i l l no based' 

on tho present cost together with the. raonotory situation v/e do ' 

expect to bo able t o do so because cf the constant harassment, 

of these two mills,, i t makes good business sense to clear out,, 

of t h i s business i n the best business fashion u 

You might ask i n viow of these diw prospectswhy I • 

am here. Simply etated i t i s because the imposition of the 

dmiplng duties would create a considerable hardship on rao„ The 

on-cowing shipments delayed by dock strikes represent a f u l - '[;•• 

f i i l m e o t of my contracturnl agreement with the m i l l and with ray 

customers6 th essence then X am winding down the business f o r 

good real business reaaona,, x would like* to make some addition

a l conments in connection with tho statements by p r i o r witueose» 

yesterday i t war, mentioned on tha part of the Curtain 
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I Toed salesmen i n connection with the City of Modesto bid,, 

| 1571, that we wars the low bidder, tie were happy to get that 

;)ob„ and 1 think the 
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\ c i t y was happy to enjoy the competitive price bunt we oriced 

i !| • "" ' " " j 
\\ the materiel a t u Xnteroating enought both these m i l i u the ysr.r) 
11 ' :l 

before did not to bid at a l l . We were the only people i n ths 

market place to b i d , : Thia was-because the requirements that 

were on tho pipe that year did not s u i t the manufacturing sch

edule of the other existing plants d tf-M and Cartain-ffccd. 

Regarding Federal Government bidsj the Bureau of Reclam

ation which id a very "cushiony" business,, X can't bid at a l l -

i n connection with tho Bureau of Indian a f f a i r s d they get pre-

fefcentifcl treatment* because t h i s rich-giant-.is considered t o 

be located i n n depressed area* Xt a l l addn up to an addition

a l s percent that I must beat them by i n ordor to got a jcb» I 

f e c i vary siorry for thcm u Their bidding practices — vo f e e l 

i t leaves something t o bo desired* They promote non competi

t i v e bidding* X think i t might be interesting to i n v i t e t h e i r 

entstomoru t o make comments on the history of tho bidding practicen 

of these two m i l l s during the past 20 years e aid 1 think the 

c i t i e s were vary ploaoed that someone else came info the pietur j e 

IMS 

mm 

and furnished them with 

\7o didn't bomb the jo): 

i t o We have conducted our business i n a business-like manner 

for more than 10 years p and we are going to r e t i r e i n the same 

way. ' 

You can investigate the City of Modesto* tho City of Long 

[ Beach last Bay Municipal U t i l i t y D i s t r i c t and Contra Costa 

County Water D i s t r i c t regarding t h i s business of price lop.der-. 

i'll'V 

with a cpnality material at a competitive! pri^e* 

job i n order to get into tho market and leavti wl|§$ 

I I I * 

m 
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ship* *rho e t a f f might bo interested to chock into how thio 

bidding ie handled* X think one of tho p r i o r witnesses wasn't 

aware of the faot that you publish a price a competitor follows 
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and I understand that the aohoola of fheoret.uiol oeonomios 

say t h i s makes good oence,, 1" v-.lno know a year ".go when the price 

lender published i t n price sheeta i t hod a mistake on i t . ;md 

about 10 days late r tho price follower came out with hirs 

price ohcetOo and tho follower had the isaiuo mistake ov \j'.t* M 

sheet that the leader had on hie price nheett. mid 1* doiv •. 

know how long i t took t h e i r Baleyman to got thene price choetu 

back into the main o f f i c e * 

Mowt regarding PVC pipe, plaa t i c pip© i n general/ I 

think t h i s l a tearing the b o l l excuse me, thi» what i ; i 

defeating alofc 'Of t h e i r production c a p a b i l i t i e s , ihey made 

considerable inveofcimpnfco i n manufacturing of PVC, and plautio 

pipe in general/ and i t makes good economic sJenee; end they are| 

producing tho aaialler vivaa, and thoy are reducing t h e i r 

tonnage/ they are producing two and a h a l f , three inch, and duej 

to t h i e f a c t , thio market ia disiapparing in relation to our 

market. • < 

These are the aiztus that you would bo using on a golf 

courae, reoroafclon park, and ao forth., '.Chat io where thay have 

l o s t t h e i r tonnage. Regarding the comment that 100 dist r i b u t o r : 

and t think the Coaaiiractton would be interested i n s i t i n g therae 

100 diotributoro how the lawB are applied ( they aw only alloweij 

to buy i t In car-load guatitleo and d i s t r i b u t o r s , most of them,j 

i f you ask them i f they are fiatiafled with this arrangement, 

they would t e l l you that they are unhappy with i t . 

•> tr " v.- * '4."' T" • 



being injurious to Certain-Coed or Jchati-MwuvillG, i t »esms to 

bo qui to ludieroura. I listened to th.o testimony of u'ohns-

• Manvillo and Cartain-TeecV they say ther wore injured i n the 

U'eotj. ,,nd Johnu-Manvilie said that Wo cauoed prices to be 

depresoed a l l over u 

1 can't iaee how any of them suffered, 1 would l i k e 

to aak, did wo take* a l l the business &way from Certain-'Tecd tha-; 

we b i d , or did they 3;c>eii any of i t to Johna-Manvillo. Did 

they lose to other materials ouch aa t h e i r own plaotic pipe or ; 

tfohns-Manvill© new f i b e r wound pipe, or f i n a l l y was i t t r u l y 

dspancaa pipe that they suffered from. 

I appreciate tho time that you gentlemen havu given 

mo and X am more that* pleaued to have been hero, and 1 v / i l l 

ajiBwar any gueatioua .that you might have,'•••, 

ClHiMIBSXOtlER PJddOJRt Thank you Mr. Voas. 

Commistsionor Moure, do you have any questions. 

coaraxssMMJKn MOORBI wo questions. 

COMMISEIOMint PARKKRt CoTOfliaaioner — 

HP* ZC&JtfiKDy J commissioner Parker, may. I aoJc a Sew 

questions. 

COMMZGBtOBER PJiHKfiRi I am sorry, you indicated that 

you wanted'to yek some guentiono. Pleace proceed,"Mr. Kennedy. 

. MR, K£2J?Wl5Dy; t t . % Voso,what'ni'w. the chances of Nipponifce 

cowing in t o the market again? j • 
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MR. VOSS; Thay have. disbanded thei r testing equipwexi 

and economically, to bring the ;>lp<a back into the market, coesti 

make any .sonoe now. Furthermore- „ even i£ tho economies d i d 

saakc nenaot i t * u Q di.fficn.lt i n t h i s kind oi: bu.ai.nes!> to with

draw from the market and return with tho c r e d i b i l i t y and 

recponoibility that i s i n t h i s market. 

KRt KENNEDY: Do you - have any e«'otowera who only 

use-.imported Japanso anbeafcos cement pipe? • r, •» » - -

-MR. VOSS: A l l of our' cu<*t*vivsre, i f they are buying 

frora also use the domestic price.and £ would say. the largest 

tta;jority i n purchased from, the 'domestic producers. 

KBl/KBoy.5 Bo you r,ell to d l y t r i b u tor a, wad , dealers {? 

MR, VOb'S: Yea, v>-3 do, 

m, KKWNEI5V: Now,, the period investigation here 

Mr. Von a, where the leas than f a i r value determinations wcro 

made, involved the l a t t e r part of 1970. Wow, assuming there 

were experts from Japan i n tho l a t t e r part of 1970, at what 

time would those exports have actually sold i n this market? 

MR. VQ'JBt Vhey wouldn't arrive basically i n our 

yard ~— with the whipping t i n o , thfc time when i t enters our 

yard, wo rouat tear apart the packagea, we want oegro.gafco the 

pipe, teat i t , put i t back i n otook ass tented pipe, ao i t 

would probably ba a time lag oi at least 90 to 100 diiyu, 

r e a l i s t i c a l l y speaking. 

J4R*. KENHJSDV* Have* yon seen Johne^Wanville and 
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Cente.£-T««d price l i i j t r 

*; : , • : WR. KKKKE'DYs Xn your business, is i t i>iipo.vtemfc to 

know what their priests sire? 

MR» VOSS3 Very definitely» 

MR.. icENMJTOYi How do t h e i r prieea efi'eot you? 

MR. VOSS* Well, they give us & hauls t o know v̂ ha'j 

they are d<'incj. We wioh they would mail us t h e i r pries l l s i t 

l i k e they do th e i r other competitors. 'They have never yeen 

f i t to do so, but we fiind out from cw3tc.vf*r« «hri the salesman. 

Their discounting 1 policy LA usually'% number of lines?,, and loses 

• one, two, three or i'ive percent depending'.on the d e s i r a b i l i t y 

or wist of the job* • 

. • ' MR, KEl'fr-T&py. i ; '. %<a , your opinion, do you think 

' yaui* priceo, affect t h e i r price. lev.v.l«? 

MR. VOHfSs Mot> a b i t , I think they t e s t i f i e d to that 

e f f e c t , 

MR. REHNKOYs X have no further quewtiona. 

C01-lHIB£jrOKER FARICBRs I'hank you, Mr* Iteumsdy. 

CoBooiooioner young, do you hev<s any ejection.©. 

COiffiTsaioWBR yotJNGv Why do you thirdc your,•••priced 

don't ftCfeot thoiraV 

MR. VOSS: Wo represent ouch a us&ll part of t h t i 

aisbcotow cwment pipe market that they would be foolish from « 

business point of view to• disrupt'.th&ir pricing schodulo to tho • 



amount o f busincsns thai: we would or c o u l d possibly f u r n i s h u i t h 

the handicaps t h i i t wo have. The distance t h a t i t haa to coma, 

our i n a b i l i t y to keep a good wise i n o u r i n v e n t o r y . I t doeuu't 

, inake economic s e n s e and I w o u i d n ^ t i f I vera t h e i r management. 

•'COMMISSIONER YOUNG; What percentacjo o f t h e business 

do you ectimate you hove i n California? * 

MR. VOSS: I D j u s t the state o£ e&lifornia o r do you 

mean i n the jnarkofcing area that we serve? 

COMMISSIONER. YOUNG: Hither one you care to answer? , 

MR. VOSS: I estimate that jny marketing share at our 

s e l l i n g prices isrprobably about two percent. 

COMMISSIONER YOUNGt You mean by your s e l l i n g p r i c e ? 

MR. VOSS: Well, my n a i l i n g ' V a r i e s , depending on the 

oisje of the job, but i f you xmld extrapolate the number of tons 

I s e l l , the number of years, calculate what my o e l i i n g p r i c e 

has boeii, ba?"d on t h e i r sales, I am «ro*"ih1y antting about 

'two percent of'the market, 

COMMISSIONER YOUNG: What percentage of the importn 

from Japan do you tiwyrchandice? 

MR. VOSSi Well, i t depende. 

I would — excuse" me 

am happy to answerth©questi'. n, 

YOUNG: I f there is'-"'anything that you 

tho r-amord, do not hcstitatei .to do so. 

think X have done my bent; to compete, ant. 

MR. KESKEDYa 

fcR, VOSSi I 

COMMISSIONER 

would l i k e to keep c 

MR. VOSS: X 



I think thot hsnd-wx-itj ng i s on tha w a l l , but f;cow Japan X have 

irapcrted tha Majority of pipo that was shippad, 

COMMISSIONER YOUHG: In the.early part 

of your testimony you rol'erred to tho plant i n Japan as your 

plant.. 

MR.: VOSS: Peg your pardon? 

COMMISSIONER YOUNG: 'Early i n your testimony yeu 

referred t o our plant in Japan, do you have an interest i n the 

supplying plants i» J/ipan or vise vorasV 

MR. VOL'S: ri.'hey have no intetoot i n my coiupany and I 

have no in t e r e s t i n t h e i r company. 

I t has simply bedn a very long tiiae relationship. 

COHMISSI0H3R YOUNG s I understand. 

m\. VdBSi 9;hat i s the reason that l rei'er to i t that 

way. 

CQMKIQBICNI5K YOUNG: X think that ir: a l l I have, 

•Mr. Chairman.. 

COMJliSBIOẐ ER PARroSR: Coisr.ili?alcner Leonard? 

COKMISOIOHER LSON&RDx Mr. Voce, <sn I underntand i t , 

you f e e l that your aabetjtos.ceieent pipe bvtoines» is i n i.ts 

terminal stage 'and that you are not going to s a i l any imported 

asbestos pipe ' pipe other than what io already ordered? 

MR. VQllS: Essentially that i& correct. 

COMM'iSSXO'tiiSR LEONARDt The reason that you are hero 

i s ' i i 1 iUi-LolEiij dt'.i:ie& wara sp-becaedj you hav<: eucu^U in 

Wastes 

E t a s 
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t r a n s i t r i g h t now„ that i t would mean a CBVCTO finanuinj.. 

handicap to you{, i n that correct? 

MR. VOSS: Yoee a i r , that, ia corrects 

COMMISSIONER LEO'tfhRO: Were you de t a i l i n g to us certain 

I gather you feel unnecessary specifications for asbestos 

cement pip3 e which are required in California andj, are 'not 

required elsewhere — that you f e e l ore i n effect trado b a r r i e r j i t 

and discriminatory against ixaportod pipe? 

MR. VOSSs yes,, 1 f e e l that way. 

MR. KENHEDY: Could we c l a r i f y — . 

MR. VOSCr That i s ny f e e l i n g u 

MR. KENNEDY: Wore you ref e r r i n g to tho testing 

arrangc-monts or the standard AViWA and ASTM requirements? 

COMMISSIOWBR IiEOKARD: I don?t know What I v;as 

referring t o r whit io the difference? 

MR. Kt&JNEDY: The difference i s t h i s American Water 

Works Association has certain specifications, certain require

ments that have to bo mot,, and they nre similar to the s p e c i f i 

cations I n Japan* Tho question i s could Kaubota pipe meet x.ha 

domestic specifications^ and i n addition to that i t i s very 

often specified that tested — i t roust be tested within a 

couple of hundred miles of the,job B i t e w 

MR. VOS£>: That i s correct * 

COMMISSIONER LEONARDS I thought he also talked about 

inspections at tho plant? 



•j r5t: 

M&. VOSS: This i s an added requirement In. many 

instances. 

; MR. KENNEDY: I seam to ho t e s t i f y i n g for My;. Vosa, 

Mr. Vosa has to have testing f a c i l i t i e s at his yarur. i n Long 

Beach i n order to mant oruBcifioafeion!?-, We point out that no 

specifications are required i n Oregon State." 

1 COMMISSIONER LEONARD: I aw asking thio not so much 

for thia investigatirsn, but ftor the one we have on t a r i f f 

and non t a r i f f trade ba r r i e r s . 

MR. KBHWEDYS ..Mroov&& put that i n a b r i e f . 

COMMISSIONER LEONARD; What percentage of your salcra 

was wade a f t e r competitive bidding against domestic producers? 

MR. VO&SJ L l l of our saleo ere cnmputivaly bid. We 

havo two types, where the jrmnicipalties or the water d i s t r i c t 

publith.es a notice to the eff e c t that they want us to bid en 

a certain date f o r cuantitea of pipe which-thay are going to 

neod. We bid i t and the r e s u l t can** 'tut and we know what 

everyone olee has b i d . The othor i s a si t u a t i o n where the 

developer - - l i k e the Eoiss cascade people/ Johna-Manvillo has 

national contracts with, and going on i n t o the market place and 

ask f o r a b i d on X quantity of pipe i n the ore* a, on area l i k e 

Los Angelas, and pw.otically a l l ; t h o pipe we s e l l goas on a bid 

basis. I t i s not a type cf product where someone comes i n and 

picks i t up and i n s t a l l s i t . I t i t not l i k e stool pipe -for 

example. 

•8SR 

I 
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1 COMMISJaONER &EONAM)! And i f you. are successful 

against tho domestic producers i n supplying t h i s pipe r i t i s 

because of your price? 

VOSS5 Usually, I t i s a basic commodity. I t io 

very d i f f i c u l t — 

COMMISSIONER LEONARD i' In what instances have there 

you reduced your price because you knew that 

a certain other party vas going to Rubrait bid». lever than yours 

and then you reduced your price to corao up with « ouccessful 

bid? 

MR. VOSSi Well, i t i s p r a c t i c a l l y a fact of l i f e thai 

on tho requiramanta of ftsbestos pipa and most other basic 

commodities* i f a customer i s going to bo induced by a foreign 

product, he must realize some catiofcction from a business 

point of view, and we tty to givo them as l i t t l e possible, 

naturally/ and naturally„ tho nnmo' of the game i s to under bid 

your competitor by as l i t t l e uo possible which we say i n the 

trade i s to leave on the table as l i t t l o as you can, ''Shone ore tho 

facts of l i f e , 

COMMISSIONER LEONARD* Thank you s i r . 

COMMISSIONER PARKERt Commissioner Moore? 

COMMISSIONER MOORE: Oovld I interrupt yon for one 

c l a r i f i c a t i o n . Mr. Vooo, 2 cm not sure —-

MR. VOSSt Yes, a i r . 

COMMISSIONER MOORE: X am not sure X understand the 
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response to a yuostion e a r l i e r . How muchu percentage wise of 

the imports of pipe from Japan,, do you handle through your 

operation? 

MP. VOSSs I have no way of r e a l l y knowing. 

COMMISSIONER M00R13: I thought you said — 

VOSS: I'think more than h a l f , but I have that 

suspicion because I have had t h i s long time relationship with 

what I consider to be the be3fc m i l l , and the most professional 

Nipponite also experienced some Business for sometime^ 

and I have probably what i s considered to be the best marketing 

area, and tha.largor. marketing area„ California, .Arisona and Nevada,. 

COMMISSIONER MOORE j Do you feel i t i s na'fe to say tha tea 

major share of the imports of. t h i s p i p i cornea through your 

f a c i l i t i e s ? 

MR. VOSS? Well, since the dock s t r i k e I am sure 100 

percent i s going i n t o California. 

COMMISSIONER MOOREf Lat's say over tho laet three 

yearn''' 

MR. VOSSs Over the l a s t three years I would say at 

least h a l f , yes, s i r . 

COMMISSIONER KOOF.EJ Thank you Mr. chairman. 

COMMISSIONER PMXRE&t Mr. Voss would there -- urc you 

the sole importer at the present time of the Japanese pipe, i s 

that correct? 

MR» VQS0i To my knowledge, that i s correct. 

l i m i t 
s p j i t 
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MP,. KENNEDY.* In California. 

MR. VOSS; In California* of course. 

COMMISSIONER PiUlXERj In California:. 

MR. VOSRi y«s* that; would be tho porta of Northern 

California and Southern California, 

COMMISSIONER PARKER; Avid do you know at what porSta 

• other Japanese pipa 18 imported? 

MR. VOSS: Well, I em sure i t io hsing imported i n t o 

tho Northwest, X have norelational!© with that aJ; a l l , 

COMMISSIONER PARKER i Pave you encounterod any 

coMpetitionrith pips of Mexican o r i g i n or Delgiiuu In your trade 

t e r r i t o r y t h a t you mentioned here? 

MR. VOSOJ m. former years there was some competition 

from Belgium En torn i t * pipe, we are* c t l l l experiencing 

competition i n the Arizona market with tho Mexican pipe <*.nd wo 

vx& at a disadvantage i n Arixjorm .because the"market is quite 

£ar from cur yard- We do s e l l there but there iv an imparicty 

there, 

COMMISSIONER PARKERt Do you offer to make sales for 

shipments outside of the region which you described a» the 

t e r r i t o r y you t r y to serve? 

, MR, VOSS1 Wall, X would of f e r because pri n c i p l e ; 

bftcaiuj/s I construct &y.price pps my yard • «o" i f someone w i l l soy that 

they wanted to buy son© pipe aiui WKVO hi", orn-freight arrenge-

Bicatr, I Wt us a prac t i c a l matter, sreaily 

8 
i 
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i t would bo Impoasible f o r me to s e l l i t there because the 

fre i g h t would eat up the p r o f i t / and our competitors — our 

domestic competition would enjoy that business, 

COMMISSIONER PARKER: I think to, Kennedy in coma 

questions yesterday raised the questions about the so-called 

national type of contracts. Did you hear that expression 

he^re yesterday? 

MR. VOSS: I t i s a common expression u.sed i n the 

trade business. 

COMMISSIONER PARKERx And do you s o i l to the so-

called national contractors? 

MR. VOSSi I am not equipped to furnish national 

requirement?. There was an instance that goes back some years 

ago when I did enjoy for a short period of tirae the business 

from Lake Mauasu City which subsequently Johns-Munvillo took 

i t over on a national deal, and I think Hipponite enjoyed i t , 

for also one year„ I t was not on n national'basis,, s t r i c t l y a 

local bidding type deal, 

C0MMIS0IOHER PARKER: From your knowledge of the 

business, would you flay i t 'tould be hnusual then i f the 

Japanese pipo was imported i n California and i t would go Eaiit, 

East of the Mississippi? 

MR. VOSSi X must say that i t would be very unusual. 

COMMISSIONER PARSER: Do you handle any domestic 

produced pipo? 
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MR.- VOfcS t No, wo do not h a n d l e any dotuo&fcic «:«.bestos 

cement pipo. No, s i r . 

COMMISSIONER PARKER J Waver? 

MR. VOSSi Never. 

COMMISSIONER PARKER: Have you ever attempted to do 

BO? 

MR. VOSS: Mo, s i r . 

COMMISSIONER PARKER: With reference to tha inspcotio 

requirements that require you to send investigators to Japan, 

did you indicate, and I am not certain that you did, I think' yot 

ffisy hiivo implied i t , that these typos off requireraeritswh'ich were 

required{. as I understand it„ by tho purchaser,, were 

i n some wnnn»r Induced by John s-Manvilie or Certain-Toed? 

MR, VOSS: I did. i n f e r t hat, yera. 

C0MMIS3I0MER PAKKER:Could you elaborate? 

MR. VOSGt I think i t i s outgrowth o'J the fact'that before 

Johns-Manvilla and Certain-Teed had the competition of foreign 

pipo, from timo time time inspectors wanted to eee t l i o i r 

plant f a c i l i t i e s ; and i t would be a nominal expense to t'alce thorn t o 

Stockton or Santa Ciar& where .the pins to might t«c shwn, and thoy 

would enjoy the f a c i l i t i e s and a lunch, • " I am our<-> that some 

enterprising person that that might bo a good requirement for 

foreign pipe to subject to these inspections because i t would 

add enot\er expense or other expenses of hotel and uo f o r t h . 

I t * would be a substantial burden on them. 

MH1 
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COMMISSIONER PARKER: Have you discussed that with any 

of the purchasers, the public purchasers that weren't requiring! 

or imposing these roquirerants? 

MR. VOiJS: 31 would, prefer not to conmant to that, s i 

COMMISSIONER PARKER: A l l r i g h t , s i r , that i s your 

privilege. , of course. 

Do you intend to supply the Corrmiisaion with any ' 

price bid data frora some o^hose public c i t i e s that you refor 

t o , comparable to what was submitted with respect one 

Municipality d i s t r i c t i n exhibit three? 

MR. VOSS: I haven't been, but I certain c?<n. I t h i n 

tha accurate bid result© would boat be obtained frow the source 

of the bidder, and I have noticed that in. reviewing some of the 

documents, some companies are probably leas r e l i a b l e for what thje 

r e a l prices vsro. 'rhero uro d i f f e r e n t wjz ,.,'J bidding, they 

w i l l hQvo requirements say f o r eight inch pipo, and si?: inch 

pipe, end the quantities might be substantial. Some of ths 

customers wight want to s p l i t 1 t h e order i n t o two sizes, and 

therefore what would happen i n e f f e c t , i f you want t o tfet the 

order, eight inch would be bid at one price, and the s i r inch 

would be at another price/ You .would givo them an additional 

discount i f you are awarded alX the p i pa, so to get a jaeaningfu 

price you would havo to go to the buyer. 

COMMISSIONER PARKER: Well, J. ~~ 

MR. VOSS: Jlova I answered your question? 
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C0SWXSSI0N.ER PARKERs 1 think you have. Aa I vmderst 

i t , the domeatic producers are hero endeavoring to demonstrate 

that they have been injured by leoc. than f a i r valuo oales,and 

I airi aasuralng that your position i s to show that thero 

has boon no injury resulting from such imports . .. . • 

I was wondering i f you wore going to give ua any price 

'•data.,'" •'•/_. 

MR, VOSS: I w i l l do SO. 

COMMISSIONER PARKER: Thank you, Me, Voso. That i s 

a l l I have. 

Coffimiacioner young? 

COMMISSIONER YOUNG: Mr, Vosn, I think, i n annwor to 

a question aokad you by Commissioner Leonard; you indicated 

that you would undersell i n order bo get the business to start, 

to get tho customers i n i t i a l l y . Did I understand you correctly 

MR. VOSS: Yes. 

COMMISSIONER YOUNG. About how wuch i s i t necessary 

to underbid to got;-tha contract?.., ., .. ,f-'"' 

MR. VOSS: Oh, approximately threo- t o flvct p»roent. 

COMMISSIONER YOUWd t How, doe a that run through the 

sales a f t e r you have* gotten the customer? Ia that a standard 

difference bstwesn importers and domestic, pricos? 

MR. VOSSt Basically, on a l l the commodities X 

handle, 3 i r , 

COf-JMISftlOUER -/O'dHCs It- dossri't go t o the ^usjution of 

ft 

mm 



customers f o r th.v.t i n A succeeding sale? 

MR. VOSSt No-, xt i s not prudent business to do 

that- These people are-in.the market every year and i t ia 

incredible that -someone v;ould believe wh>?n you have an 

educated b u y e r — that i s to say that IKS ia going to buy, say, 

$100,000 worth of material — that he ia going t:o mix in with 

a low b a l l and ireafc him badly lat«?r on. 

C0MMIGSIOH3R VOUMOi I do not understand. X do not 

understand thi'* moaning with a "lew b a l l " expression. 

MR. VOSS: Well, that i s an oxprawsion of the tr&do. 

COMMISSIONER YOUNG: Would you elaborate for me? 

MR. VOSS: I think that the attorney 

COMMISSIONER••jrOUHcii.-.Yonfcuvo a customer that i s going 

to buy $100,000 or $200,000 worth of pipe for example. 

MR. VOf;S: Yet*, nit, and, s«y, tiiafc tha pipe was 

introduced at. a very (great discount and that the history of tha 

pricing of iwportsd pipa nhowi? a constant increase, I don't 

know that i t would be denied that prioti i n a l l pipes has buon 

iitoreaeod, but i t wasn't true that a rid i c u l o u s l y low price 

was given theia t o enter the wnrJcetplaco. 

COMMISSIONER YOUNG: . I was unking you, i n 

reference to your testimony/ i n which you said you did discount 

i n order to gain ousfcotfiejffl; as X understood you, a i r . 

MR* VOSS2 1hat i s true. 

COMMISSIONER YOUNG j Then you to ld w> it var 
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roughly three • to five, years? 

MR. VOSS: Yes, s i r . 

V COMMISSIONER YOUNGi '. • X believe X understood, t h i s 

low b a l l business or high b a l l business to menu three to f i v e 

percent that was retained at a l l businossosj i s that what you 

are saying? 

MR. VOSSt Yes, s i r . ' 

COMMISSIONER YOUNG»: Thank you, s i r . 

COMMISSIONER PARKER: Mr. Kennedy, I have one 

question. I aia not sura i f you should answer o r ' i f Mr. Voss 

should answer, but you did introduce i n evidence the l e t t e r , 

Exhibit No. 5. ; Does th i s witness import ' 

his pipe from Kubota. 

MR. KENNEDY: This witness does import".it from 

Kubota. 

COMMISSIONER PARKER: What I wanted to ask you i o 

what you Intend for the Commission to understand from t h i s 

l e t t e r . I s t h i s merely an iruSioation of expectations, or i s 

t h i s a representation as t o the amount of pipe that w i l l bo 

exported to the United States? 

, MR. KENNEDYx tfhat i s a representation, - o f a v a i l 

a b i l i t y . Let me check with Mr. Hashimoto. 

Hi'. Hashimoto i s n ' t sworn v. 

COMMISSIONER PARKER: 2 don't know whether we should 

refer t h i s question to another Witness. 

^ ^ ^ ^ ^ 
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. '..MR. KENNEDY i I •think ho would ha\r© to answer that-tfuestion. 

COMMISSIONER PARKER5 Wo w i l l postoono the question 

einoei w« tire not dealing'with thiu witness hero at thi;s time. 

• MR* KENNEDY: A l l r i g h t , s i r . 

Mr. Chairman, may I a»k one more question? 

COMMISSIONER PARKER: Sure. 

. , MR, KMNEPY: Mr* Vacs, whan you said i n answer'to/ 

my question that you s e l l to d i s t r i b u t o r s , did you mean tho 

typ© of d i s t r i b u t o r s that Mr. Deutsoh discussed? 

MR. V083: Yes, I did. 

MR. KEHNEDYJ Thank you., 

COMMISSIONER PARKER.-. Mr. P h i l l i p s , do you have any 

questions? 

MR. PHILLIPS: F i r s t , I would lilr.e to clear up one 

pdint. I read the questionnaires thitt — toe answers to the 

questionnaires that wag f i l e d by the customers Kubota and 

Nippon!to, which was my recollection that Kubota and 

Wipponito represented thoy had no agreement with the importars . 

whereby the importer would .share any of tho liwrnitlorc j i n 

other words, my recollection that dumping duties would b«a 

reflected on Kubota and not HipponlteV" 

MR, VOSSt Uor tha,t i s not correct. 

MR. KKMJEDYJ May I c l a r i f y his anever? • The fpwatioxv 

Mr. P h i l l i p s proscnted, concerning Kubota" <md ?.Upwonit«v and tin 
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questionnaire, they would noh reimburso Mr„ Voss 

for any dumping .dutiee. 

MR. PHILLIPSi Thin la why I naked tbo question. 

.. ;•• •••-MR. KENNEDY)I wanted to make that clear. 

MR. PHILLIPS: I was wrong. Mr, Voas, can you giv<? 

uc for the years '60, '70, and your dollar sales ' 

value i n AO pipe and tonnage? -

MR. VOSS: I know the Commission has the information 

and i don't remember i t . 

MR. KENNEDY: I t was submitted i n confidence i n 

response to the .questionnaire, 

MR. PHILLIPSi I am asking for it'here, 

. • MR* VOSS: Well, I seo no need to give i t t o them. 

They haven't divulged any to me. 

MR. PHILLIPS* ' I did give you our dollar tonnage 

per plant. I am simply asking f o r -that, v X£ the Commission 

has i t , I am s a t i s f i e d . 

Do you know what Kubota's t o t a l dollar sales, con

verted as a company, ~- do you know what i t i s an a corporation 

MR. VOSS: No, I know they are l i s t e d i n Fortune. 

They are'one of the 500 largest companies, with Johns-Manvllla 

arid Certain-Teed. 

MR. PHILLIPS: Kubota? 

MR. VOSS: Yes. 

MR. PHILLIPSs I don't believe foreign corporations [ 
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art-) -in there. 

MR. VOSS! They have a l i s t i n g . 

!.• •: MR. PHILLIPS: Fortune?' "" 

Hfi, KEl?REDy.: They have tv/o l i s t i n g s . 

MR. PHILLIPS s , What p e r c e n t e r effect on your price 

i n the ruarketprie®, the price of AC pips, would an incroaeo 

i t has been found by Cutitoms there was vxx average e a l e o at 

less than f a i r value by Kubota approximately 20 percent across 

the production l i n e . X do not know what their price was to 

tho export or the export price to- you* X praEiuwa you do. 

What of f e c t i n percentage effect would t h i s have on 

your p r i c e , i f they arc required to add to tho price you have? 

What 20 percont —.what a f f e c t would t h i s have i f you passed 

thla entire incroaao along i.n tonus of your p r i c i n g , 

MR* VOS'Sj I t i s hard to know' exactly because there 

tiro so cany other variables t h a t , ftmed on ju.st th& percentage, 

i t has t o be estrsuu*» 

MR, PHILLIPS. I donM; think I have- any further 

questions. 

COMMISSIONER PARKER: tthnnte you, Mr. P h i l l i p s . 

Mr, Deutsche 

MR. DECTSCH: Yes, I do have a question. 

1 don't tliink tho mik&.is working? X w i l l uae t h i s 

on®. 

Mr. Vosa, kfes i t boffin your practJ.ce to s o i l piptf from 

4 « 

jl I 



inventory or from Use plant i n Japan? 

•MR. VOSS» From inventory. • • 

MR. DJ5UTSCK; So that, the pipe that you are now 

bringing i n from Japan has not been wold by you at thio point? 

MR.,VOSS: That io a two-bladed reaction. 

MR. DEl'TSCH: Well, ha si i t been sold by you, or not 

by you? youc testimony ' • ' 

you s e l l from inventory. 

MR. VOSS: That i s true, but I think I mentioned 

quite c l e a r l y thut we had two dock otrikeo to tho Weat Coast 

and, therefore, 1 have commitments which aro u n f i l l e d , and I 

have had to husband ovary foot o f pipe X had during that 

o t r i k e , 

ij"'! ! ' . ^ ' 1 ' v*k 

o 

The. pipe was manufactured at the plant. Xt Waiting £oJ»: fe,;^.^;i^;^V,:;-^;;| 

whipraent i n ) t i l the s t r i k e waa over. ' 1 "'•>'• 

MR, DEUTSCKi Are you aaking the T a r i f f Commisaion 

to not f i n d i n j u r y to the dbimsstic producers so that you cnn 

s e l l Japanese pipe at lesa than f a i r value? 

•MR.. VOSG: I am not asking the Comwiooion anything. 

In f a c t , I consider i t a pr i v i l e g e that they l e t me come here. 

MR, DfiUSSCKs I didn't get that anower. Would tho 

reporter read that back. 

. (whereupon, the Reporter read back the pending quco-

fcion- un.d a newer, an requested? aa follovrot 
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to not fi n d injury to 'thi»- domestic producers so that you 

can B e l l Japanooo pips at iens than f a i r value? 

I "MR. VOSS: am- not - asking the • Co>umi»aion anything. 

In f a c t , I eonrjid r i t a privilege that, thoy l e t rao. come 

here.*1) 

MR. JOEUTSCHs Wow, -Mr. - Vo»8, did your company,- on 

March 20, 1972, thi s Monday,; bid a job at .Henderson,. Havada'f 

MR* VOSS: I t may have. 

MR. DEUTSCK: And i s n ' t i t a fact you t o l d 

Commissioner.Young that you underbid three to f i v e percent, but j 

i s n ' t i t a fact that you underbid 13 percent on S~inch and 10 

percent on :8-inch, and 10 percent on 10-inch? 

MR. VOSS: I don't know.that.that-is a £actf and i t 

depends on under what — I don't know what l i n e Johns-Manvilie 

usee. I f 1 they v.se li n e one, yea> I ?m probably 50 percent 

below. I f thoy use li n o 100, who know.* what i t might be? I t 

might be high? 

MR'.-- ':-8o, then; tho'-acftual.-answer that you 

made 

MR. VOSS« Plaawe don't quote xay actual ansv/er. X 

think I t is i n the record. j 
; . , j 

MR. DEJXJTSCK: Are you,correcting your answer, to Mr. j 

Young? | 
I 

MR. VOSSn Wo. 
At no time am I correcting my answer. 
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-. that you know tha pricos of Jofms-

Manville? 

MR, VOSS: Beg pardon?. 

MR. DSU'-L'SCHs Are yoii correcting your answer on the 

basis that you do not know the prices- of Johas-Wanville or 

other competition? 

MR. VOSS: X didn't: indicate that I also know Johns-

Manville prices. 

MR. DEUTSCHt I-have no further questions. 

. COMMISSIONER PARKER: Does the s t a f f have any 

questions of t h i a witnedw?' ' 

(Ho response.) 

COMMISSIONER PARKER;, Thank you, Mr. Vosa, 

Let me assure you, l i k e a l l other witnesses who 

supplied the Commissionwith any relevant information, i t io 

certainly welcomed i n th i s proceeding. • ••• 

MR. VOSS: 'i'hank you again for your time, 

COMMISSIONER PARKERi 39ie witneeo i s excused. 

^-11 your next w i t n e s s M r . Kennedy. 

• MR. KENWBDV: firne nescfc witness w i l l be Mr, John 

M i l l e r , and Mr. Donald Barclay, and Mr. Barclay was not sworn. 

(Whereupon, Mr. Barclay Was duly sworn by Secretary < 

Mason.), • ' 
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2 j| PACXiHC WORKS SUWJ&Y CaH>W.i . liv.... , 

SBA'mOS, HMHXHGTON; ACCOSWflfXJSD 3Y DOSh&O SARCLRY 

• (Having been f i r s t daiy sworn by Secretary Mavon. > 

MR, mitfEBY: X would, l i k * to pat novae: qwsofciojts to 

: 6 SI tho gentlemen 'and o l i o . i t aouta. anaw-ers. 

COMMISSIONER PJiKKBRj Pttt than to tho sfcwl. 

MR. KL'KWBOY? Could we s i t around tha t a b i ^ b.«rsu 

9 jj do have sOIK« papers 

j 0 | CGMMQ»£ZQS!SR PARKED * Can you tfcko one ot5 tha raikea 

U | o f f of th$r®'? Maybe we can got another raiko, 

mu KB3«H»DYJ Fine* 

COMMISSIOHEJt PARKSftt Mr. Kennedy,, i d e n t i f y the 

gentleraan wh^n you addreaa the questions »o the record w i l l 

©how to whoza tho question i s being a&dr«4ssad„ 

MR* KMSHSDYJ In a-ows o&sfca i t would o<a to both, 

coiwxsamtrsR pAttxsftt i f the# answer „ givo their 

aaittes to tha record BO the record v / i l l • «hov/ who ift giving 

th® anawer. 

Mr.. M i l l a r , w i l l you id e n t i f y yourveSf? 

MR* MX&L8ZU -John a. &, M i l l e r , President, Pacific 

Water Works Supply Company; Incorporate, S M t t l o , Washington, 

MX* XE&ffXDTs And Mr, Barclay, would"yow i d e n t i f y 

yourself? . 
MP.. MUCXAYJ Mr» Donald Barclay, Pacific w*.tu;. 
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youD VI.:CJ xvv:1.::i"., ft 

Works S<!f»ly Cony-ar.yMy wuin job xs ov--...v 

lilin !S3'.'l'iv:';.oyJ wa^t ir: fcae hn^ty'ru 

Miiler? 

MR. .MXX/LS;Rs We are in the water wor!;« b'aainoe:,' o.u 

a water wor&a d i s t r i b u t o r to m u n i c i p a l i t i . ^ , contractors * 

private developers, doing fouainose: primarily 1'-' the Statu t» of 

Oregon, 7?aehln.^tour & bit. in Idaho, and « b i t io Alaska, 

MR, XKNNBDVi Mr. M i l l e r , i n t h * hvaimaa of: twins 

a water work,'/ d i s t r i b u t o r * do you fcandla supplies other thi\n 

j pipe? 

| MR. MXLLttRj Yess, a i r . Wo handle p l a s t i c pipe, cast; 

iron pip* 1, steal pipe, valves, f i r e hydrants » f i t t i n g " f brar-ra, 

•wafearr wetertt. K'e have the whole package that i s needed by a 

municipality uo t o , cay, to tha v/ater water. 

COMMirsSIOMBR YO0NOt What do you m«*n by "distributor*! 

2j.re you <s d i s t r i b u t o r of tho water or a d i s t r i b u t o r of: pctrta? 

Hit, MiXHiR? Wo. ar« the d i s t r i b u t o r s ( to put i t in 

the ground. 

COMICCSSI'OMBR YQU'WG; 'x'ho pipe. You deal in pipe,, 

v&lvea, <st oeto.?.'&.f wot l a dlotrifouting th«i WAter'? 

/-Uo, HXX-LEJU i'hat io correct* 

COMMtXSSXOaSR YO'OHG•/ ttuoUc you, s i r . 

MR. HlkXrKsi: tfhtmk you. lu ivM.itUmf we xur.aUh —-

MR * MC DOW s Would you ask hiat to apealt i n t o the 
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dxrect your voiay. to tha1,: microphono so everyone os« bear yo>. 

MR. He DUH's Thank you. 

Mil. KEKKliDV: dust speak into that. 

MR. MXLLER t Xs that bottor nou? 

COi'̂ LYSSi'Ois'ER PARKER? Con you -hear now? 

MR. MIC2/LBR: Xri addition to the i'omm th#t X iw < 

! 

v/e furnish water and sewags treatment plants aqulpmo.Ht„ and 

i other equipment, 'Xhat ia the principal l i s t of our business. 

MR, KENNEDY J flow long have you hnon In thit?. 

krasineos, Mr, Millor? 

MR. M1LX.BR: F i f t y <-tv/o or S3 years. 

COtmiBBXCMBti PARKER* Can you Interrupt thv.:a for juot 

« moment, and get fchoiss iuik-a» aet no wo don't h«wa the echo. 

MR, KfiHUWYi i'Jif. K i l l e r ? i n tho courts of your 

(yoaip-ysxy'a h l o t w y , have you ov$r handled pipo. oi' domestic 

origizj? 

MR, MX&LEIU Asbestos ceowmfc pipe t yets, ^ i r , 

1-tR. KBfrTNSDYt And whet company manufactured that 
pxpe? 

Visi-, MZLim s Johm?~Manvillo. 

MR. la^HE'D^t When did you atop handling that pipo'? j 

MRc "YU&Rs X eu» going to »ay 25 to 30 yoars ago. 

MR. itEKNEDY? VJhy did you stop? 

MR. MILLER* We had s&loe xxxmgmtemtv &#id the» thoy > 



handled. pip&V 

MR. MILLER: Other than Japan? 

MR. KRNN12DY: Othar than -japan, 

MR, MILLER: I t a l y and Belgium. 

MR. KENNEDY: You do nov? import Japanoae pipe; is» 

that correct? 

MR. MILLER: Yes, s i r . 

MR. KENNEDY $ What i s the manufacturer of that pipe? 

MR. MXLL'fiR: KubOtii. 

MRe KBHNBOY J Do 'yon contract v?ith Kabota on an 

annual basis? 

MR. MILLER: Not really? no, a i r , we contract — yas, 

wo contract on an anmial basia, on tho .basio of what wo are 

going to ndcd for th« oozing year, 

MR, KENNEDY; How, Mr. M i l l e r , whon the tlwws cowoa 

for sojftsaozi© to ueo pipe to transmit wator-, who deoidac what 

kind of pipe to use? 

MR, MILLBRs Whether oast iron or some othar typo of 

pipe? 

MR. KENNEDY; Yes. 

MR, MILLER: Tho owner of or tha eaglnaor* 

MR. KEKTOYs And why doea ho decide to choose one 

typo rathor than another type? 
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MR,. MII-LRRs I t could be on tho mstt^r of "'o-ootition 

a matter of working prrcsous:©. I t could, bo * x&ttor or 

stends r d i sation. 

MR. 'KBKNBDVs Would th© price b© a 'factor? 

MR, MH.LERJ Certainly-, 

MSu raotiawfs Xn the stama water transmission wystem, 

i s i t possible to eombiac th© pipes of d i f f e r e n t raw material, — 

wade of d i f f e r e n t raw »>Atori-.-.ls? Say, osbeofcoo cement ayainst 

plastic? : ., 

MR, toX.DSfu Would you »twa*. that? 

SSR. KBNNSJjyt Xn s. givon vmtfcr system * could you uso 

asbestos* cemont pipe along with pipo made of another material? 

MR. MUMMER x Vear s i r . 

MR. JKBRTOTJ Mr. M i l l a r , whore do you. ©ntor and 

ko«p your pipe? 

MR* MJM»i>'R: Our —» wa are. speaking of out iraports? 

MSu KSMNBD!fi Your imposts* 

MR, Our ontries are made primarily to 

¥acom&, i n Washington, and they are stored in. ffoccena, 

Washington.. 

MR. nSRHXttrt What cor.ntrlo-; do you import pipe from? 

MR. mthXMRi Belgium and Japan-.. 

MR, KENWEDY: Do you haw Belgium and Japanese pipo 

i n your inventory at the same time? 

MR. m.him.t Yea, s i r . 


